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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of International Gemmological Institute (India) Private Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying Ind AS financial statements of International Gemmological Institute
(India) Private Limited. (“the Company), which comprise the Balance Sheet as on 31% December, 2022,
the Statement of Profit and Loss accounts and Cash flow Statement for the period ended, and a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (the *Act’) in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India including Indian Accounting Standards (*Ind AS’) specified under Section 133 of the Act, of the
state of affairs (financial position) of the Company as at 31% December 2022, and its Profit for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act.

Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India ("ICAI") together with the
ethical requirements that are relevant to our audit of the financial statements u nder the provisions of the
Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis. Board’s
Report including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder's Information, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Management and Board of Directors of the Company are responsible for the matters stated in section
134(5) of the Companies Act, 2013 (‘the act’) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position and financial performance of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2015 (as amended).

I'his responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities: selection and application of appropriate accounting policies; making judgement
and estimates that are reasonable and prudent: design. implementation and maintenance of adequate internal
financial control, that are operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements Ind AS that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing. as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted
in accordance with Standards on Auditing will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate.
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Standards on Auditing. we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error. design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act. we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

+ FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern,

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the kev
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (the “Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A" . a statement
on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, we further report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) in our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

() The Balance Sheet and Statement of Profit and Loss dealt with by this Report are in agreement with

the books of account;
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(d) In our opinion, the aforesaid financial statement co:ﬁ;!‘l'? WMC&%‘ g&%ﬂ%%&@m

specified under section 133 of the Act, read with the rule 7 of the Companies (Accounts) Rules, 2015
(as amended).

(¢) On the basis of written representations received from the directors as on 31* December, 2022, and taken
on record by the Board of Directors, none of the directors is disqualified as 3 I¥ December, 2022, from
being appointed as a director in terms of section 164(2) of the Act except two directors who's E KYC
is pending and there DIN remains deactivated.

(f) We have also audited the internal financial controls over financial reporting (IFCOFR) of the Company
as on 317 December 2022 in conjunction with our audit of the financial statements of the Company for
the period ended on that date and our report as per “Annexure B expressed an unmodified opinion.

With respect to other matters to be included in the Auditor’s Report in accordance with the requirement of
Section 197(16) of the Act, as amended, the reporting under this clause is not applicable as the company is
a private limited company.

In our opinion and to the best of our information and according to the explanations given to us, we report
as under with respect to other matters to be included in the Auditor’s Report in accordance with the Rule
11 of the Companies (Audit and Auditors) Rules, 2015 (as amended):

i. The Company does not have any pending litigations which would impact on its financial position in its
Ind AS financial statements except in cases referred in note No. 26 of the Notes to Accounts.

ii. The Company did not have any long-term contracts including derivative contracts: as such the question
of commenting on any material foreseeable losses thereon does not arise.

iii. There has not been an occasion in case of the Company during the period under the report to transfer
any sums to the Investor Education and Protection Fund. The Question of delay in transferring such

sums does not arise.

For Subramaniam Bengali & Associates
Chartered Accountant

Place: Mumbai P
Date: 15-05-2023 Mem. No. 043163
UDIN No.: 2304346 3B GWS EBAESH
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“ANNEXURE A" To Independent Auditor’s Repnrt%mmmem ersluﬁn!erna;mnai

Gemmological Institute (India) Private Limited, Financial Statements for the period ended the 31st
December 2022

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief. we report that:

) (a) (A) The company is maintaining proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment:

(B) The company is maintaining proper records showing full particulars of intangible assets;

(b) Property, Plant and Equipment have been physically verified by the management at reasonable
intervals and no material discrepancies were identified on such verification.

(c) The title deeds of all the immovable properties (other than properties where the company is the
lessee and the lease agreements are duly executed in favour of the lessec) disclosed in the financial
statements are held in the name of the company;

(d) The company has not revalued its Property, Plant and Equipment (including Right of Use assets) or
intangible assets or both during the year ended December 31, 2022,

(¢) There are no proceedings initiated or are pending against the company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 and rules made thereunder;

(a) Physical verification of inventory has been conducted at reasonable intervals by the management
and, in the opinion of the auditor, the coverage and procedure of such verification by the management
is appropriate: No discrepancies of 10% or more in the aggregate for each class of inventory were
noticed and if so, they have been properly dealt with in the books of account;

(b) The Company has not been sanctioned working capital limits in excess of five crore rupees. in
aggregate, at any points of time during the year, from banks or financial institutions on the basis of
security of current assets and hence reporting under clause 3(ii)(b) of the Order is not applicable.

(a) The Company has made investments in, and granted unsecured loans to companies during the vear,
in respect of which:

The company has made investments in, and granted unsecured loans, during the year as under:

{Amount in lakhs)

Particulars Investments Loans
A. Aggregate amount granted
 / provided during the year: N
Subsidiary 5.26 _ 765,44
B. Balance outstanding as at
balance sheet date in respect

of above cases: |
Subsidiary 5.26 ) [ 765.44

BAT N2

9 1 I ]
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The Company has not provided any advances in the nature of loans to any other entity during the year.

(b) The investments made, and the terms and conditions of the grant of all the above-mentioned loans
provided, during the year are. in our opinion, prima facie, not prejudicial to the Company’s interest,

(¢} In respect of loans granted by the Company, there is no stipulated schedule of repayment of principal
however the interest has been provided on the loan given.

(d) According to information and explanations given to us and based on the audit procedures performed,
in respect of loans granted by the Company. there is no overdue amount remaining outstanding as at the
balance sheet date.

(e) None of the loans granted by the Company have fallen due during the year.

() The company has granted loans to its Subsidiary which is repayable on demand details of which are

given below
_Particulars | All Parties ) Related Parties =
Aggregate of loans repayable on | 765.44 765.44
demand
Percentage of loans to total | - 100 %
loans '

(iv)  The company has complied with the provisions of Section 185 and 186 of Companies Act, 2013 in
respect of loans granted, investments made and guarantee or securities provided as applicable.

(v} The company has not accepted any deposit or amount which is deemed to be deposit. Hence, reporting
under clause 3(v) of the Order is not applicable.

(vi)  According to the information and explanations given to us, the Central Government has not prescribed
the maintenance of cost records under Section 148(1) of the Companies Act, 2013 for the products
manufactured by it (and/ or services provided by it). Accordingly, clause 3(vi) of the Order is not
applicable.

(vii)  (a) The Company is regular in depositing undisputed statutory dues, including Goods and Services tax.
Provident Fund, Employees’ State Insurance. Income Tax. Cess and other statutory dues applicable to
it with the appropriate authorities. According to the information and explanations given to us, there
were no undisputed amounts payable in respect of these statutory dues outstanding as at December 31.
2022 for a period of more than six months from the date they became payable.




{viii)

(ix)

(x)

(b) Details of statutory dues referred to in sub—claummm %%%%&mm

December 31, 2022 on account of disputes are given below:

Nature of Statute Nature of | Financial Year to | Amount | Forum where the dispute
Dues which  the dispute | in Rs. | is pending
relates (In
Lakhs)

Income Tax Act, | Income 2015-16 | 4.34 CIT {:‘ippeal)
| 1961 Tax

Income Tax Act, | Income 2017-18 16.04  CIT (Appeal)

1961 Tax

ESI Act 1948 ESIC 2017-18 5382 | AO =

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act. 1961 as income during the year.
Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the Company.

(a) The Company has not taken any loans or other borrowings from any lender. Hence reporting under
clause 3 (ix)(a) of the Order is not applicable to the Company.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(¢) The Company has not taken any loan during the year and there are no unutilised term loans at the
beginning of the year and hence, reporting under clause 3 (ix) (¢) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company. funds raised on short-term
basis have, prima facie, not been used during the year for long-term purposes by the Company.

(e} We report that the Company has neither taken any funds from any entity or person during the vear
nor it had any unutilised funds as at the beginning of the year of the funds raised through issue of shares
or borrowings in the previous year and hence, reporting under clause 3 (ix)(e) of the Order is not

applicable.

(f) The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, associate or joint ventures and hence, reporting on clause 3(ix)(f) of the Order is not
applicable for the year under report.

(a) The Company has not raised money by way of initial public offeror further public offer (including
debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

(¢) During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause 3(x)(b) of the Order is not applicable to the Company.




(xi)

(xii)

{xiit)

(xiv)

(xv}

(xvi)

{xvil)

(xviil)

{a) No fraud by the Company or no material fraud ﬂmw@em‘é& !nﬁzyﬁ rlf'r?gTEs

the year.

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has
been filed by cost auditor/ secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) As represented to us by the management, there were no whistle blower complaints received by the
company during the year.

The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013. Therefore,
the requirement to report on clause 3(xii)(a)(b)(c) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Companies Act, 2013 where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

(a) In our opinion and based on our examination, the Company has an adequate internal audit system
commensurate with the size and the nature of its business.

(b) We have considered the internal audit reports of the company, for the year under audit, issued till
the date of this audit report.

According to the information and explanations given to us and based on our examination of the records
of the Company during the year, the Company has not entered into non-cash transactions with directors
or persons connected with its directors and hence provisions of section 192 of the Companies Act. 2013
are not applicable to the company. Accordingly, reporting under clause 3(xv) of the order does not arise.

(a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause 3(xvi)(a) of the Order is
not applicable to the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtaining a valid Certificate.

(¢) The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is not applicable to
the Company.

(d) The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause 3(xvi) (d) are
not applicable.

Based on our examination of the records and according to the information and explanation given to us,
the Company has not incurred cash losses during the financial year and in the immediately preceding
financial year.

There has been no resignation of statutory auditors during the year.
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(xix)  On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions. nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

(xx)  The Company has fully spent the required amount towards Corporate Social Responsibility (“CSR™)
and there are no unspent CSKE amount for the vear requiring a transfer to a Fund specified in Schedule
VII to the Act, or special account in compliance with the provision of sub-section (6) of section 135 of
the said Act. Accordingly, reporting under clause 3 (xx) of the Order is not applicable for the year.

(xxi1)  According to the information and explanations given to us, and based on the reports, reporting on
matters specified in paragraph 3 and 4 of the Order is not applicable as the Subsidiary Company is a
foreign company.

For Subramaniam Bengali & Associates
Chartered Accountants
' Rezn No, 1274990W

-----

Partner

Place: Mumbai M. No. 043163
Date: 15-05-2023 UDIN No.: 2304346 EB&NGEBHESH
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Gemmological Institute (India) Private Limited financial statements for the period ended 31
December 2022,

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of International Gemmological
Institute (India) Private Limited (“the Company™) as of December 31, 2022 in conjunction with our audit
of the financial statements of the Company for the period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing.
specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and. both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Fin::lm.:iaIqsl!.;ﬁﬁﬂ‘lg‘yml[‘m“I BENGALI & ASSOCIATES
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company: and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to you , the
Company has in all material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at December 31,
2022, based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Subramaniam Bengali & Associates
Chartered Accountants
irp-Regn No. 127499W

Place: Mumbai M. No. 043163
Date: 15-05-2023 UDIN No.: 2304216 2B6HWIEBLESH



INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED
CIN - U74999MH1999PTC118476
Balance Sheet as at December 31, 2022
{amaurt in lakhs)
[Particulars ”:;' s at 315t Dec, 2022 A5 at 315t Dec, 2021
ASSETS
Non-current Assets:
Property, Plant and Equipments and intangible Asiats
Property, Plant and Equipment Fl BSB2.74 TrinEe3
Capétal Work-in-progress 3 1182.71 a%7.02
Intangible Assets F) 313.70 347.74
Fimanclal Assets
Loxans. 4 584.17 245,82
Security Deposits 4 00 00
Incame Tax Asgets [net) 5 IREEG .40
Defarred Tax Assets (net) 166.74
Other Assets & 369549 240493
IFrvRstment 516 =
Totad Noa-curment Assets 1415243 11505.33)
Current Astals
Invantaries 7 14,33 16.12
Fimancial Assets
Loans a 14856 235,92
Trage Receivables g 6324.51 3411.61
ash and Cash Eguivalents 9 331319 364675
Bank Balances ather than above 1 16916.22 12463.61
Incarne Tax Assets [net) 5 4 296.31
Other Astets & 31535 55328
Taotal Current Assets 03256 2112480
[TOTAL ASSETS 41184.95 32629.93
ECAITY AMND LIABSLITIES
Equity
Eristy Share Capital 11 39.458] 19,48
Dther Equity 12 346ZE.10 24784.08
Total Eguity 34665.58) 24823.56)
Liakilities
Mon-current Liabilities
Financial Liabilities Ee 2110.04 127435
Pravisions 13 438.72 305.42
Daferred Tax Laibility {net] 5H.62 .
Total Nan-current Liabilities JEAT3E 16656.77
Current Liabilitios
Finarcial Liabilities
Other Financial Lisbilities 14 1293.08 1980.5%
Other Current Liabifites 15 172388 240567
Provisions 13 43555 257.85
Current Tax Liabdities [net} 455,45 1474.49
Tatal Current Liabilities 3912.03 6139.60
TOTAL EQUITY AND LIABILITIES 4118459 3151933[
IGHIFICANT ACCOUNTING POLICIES
KO MOTES TO ACCOUNTS 1-3%
The accompanying notes are an integral part of the finantial statements.
R INTERMATIONAL GEM DGICAL INSTITUTE (BdD44) PRIVATE LMITED
AN D Aol
(A - )~
/ZJ rH____,F =1 F. :‘r '
TEHMASP MARIMAN PRINTER LU WANG
[Managing Directar) | Direcior)
0. 43163 IDir: 130636 DIM: 08321411
om: 130 4 3163 BlWIE ’ .
ipce Mumhg.q_s E) :& ﬁ #-%* Piace 5'!\0,!1@'1&1 Place ghﬂﬂqhﬂi
oo 18- 0H-003 pae - V5 -0% 20273 pae_ 1% - D5-2023




INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED
CIN - U74999MH1999PTC118476
Statement of Profit and Loss for the Year ended December 31, 2022
{Amount in lakhs)
Particulars Mote No. For the Period ended For the Period ended
December 31, 2022 December 31, 2021
INCOME
Revenue From Operations 16 49099.22 36481.29
Other Income 17 899.09 959,72
Total Income 49998.32 37441.01
EXPENSES
Purchase of Stock in trade 18 202.54 153.90
Changes in Inventories of Stock in trade 184 1.78 20.44
Employee Benefits Expenses 13 &785.61 7360.56
Finance Costs 20 227.80 170.39
Depreciation and Amartization Expense 2 1107.85 1249.50
Other Expenses 21 B475.11 4881.41
Total Expenses 16807.59 13836.19)
Profit / (Loss) before exceptional items and tax 33190.63 2360482
Exceptional ltems - .
Profit / (Loss) before tax 33190.63 23604.82
Tax expenses
Current Tax B593.05 5841.33
Deferred Tax 225.36 165.10
income Tax of Earlier Years - 128.10
8818.41 5904.33
Profit for the year 24372.21 17700.49}
Other Comprehensive Income [ (Loss) &
Items that will not be reclassified to profit or loss
Remeasurement of actuarial gain/loss 71.75 £7.99]
Income Tax relating to items that will not be -
reclassified from profit or loss
Total Other Comprehensive Income [ (Loss) 71.75 67.99
Total Comprehensive Income for the year 24449.96 17768.48
Earmings per share (Face value of Rs 10/- each)
Basic {in Rs.) 6,173 4,483
Diluted (in Rs.) 6,173 4483
SIGMIFICANT ACCOUNTING POLICIES
AND NOTES TO ACCOUNTS 1-39
The accompanying notes are an integral part of the financial statements.
As per our Report of even date
For Subramaniam Bengali & Associates FOR INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED
RED ACCOUNTANTS
s _""\Mﬂ"‘r‘ﬁ" e
S ARV~ )y
e J I:l' s i W
AP, TEHMASP-NARIMAN PRINTER LU WANG
ring [Managing Director) [Director)
VNG, 043163 DiN: 01306226 DIN: 08321411
UDIN: 2304316380 WIE R4S ; .
Place : Mumbai B4 54 Place : -';hﬂ.ha.hw Place : 5hﬂﬂghm
Date : 1§~05-2027% Date : 15-05-20927 pate : \%-05-2023




INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED
CIN - U74999MH1999PTC118476
Cash Flow Statement for the year ended December 31, 2021

Year ended
Particulars Dec.22 Dec-21
CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before tax 33190.63 23604.82
Frofit before income tax 33190.63 23604.82
Mon-cash Adjustment to Profit / (Loss) before tax:
Interest Received -793.89 -023.26
Depreciation & amaortization 1107.85 1249.50
Credit Balance Written Off -.15 -.08
Amartization of fair value loss on Lease Liability 227.80 170,39
Bad Debts - 05
Provision for Expected credit Loss 12.11 80.66
Motional Interest on unwinding of lease deposits =23.09 -19.23
Operating profit before change in operating assets and liabilities 33721.26 24162.85
Change in operating assets and liabilities :
Decrease/(increase) in Inventories 178 20.44
Decrease/(increase) in trade receivables -2925.27 -762.29
Decrease/(increase) in current loans and advances 88.36 -121.32
Decrease/(increase) in Income Tax Assets (Net) -379.26 -g.40]
Decreasef(increase) in other current assets 261.01 -275.51
Increase/(decrease)in other financial liability -667.56 672.90]
Increase/(decrease]in Other Current liability -683.09 592.41
Increase/(decrease) in current provisions 138.10 -64.,50]
Cash generated from operations 29555.36 24215.58
Direct taxes paid (net of refunds) -9311.75 -4820.13
Met cash flow from operating activities (A) 20243.60 19395.45
CASH FLOW FROM INVESTING ACTIVITIES
Income Received during the year 793.89 923.26
Decrease/(increase) in other Non current assets -122.52 -422.95
Decrease/{increase) in other Long term financial assets -734.36 -32.71
Purchase of Fixed Assets / Capital Work in Progress -2617.09 -2064.88
investment in 1G] TURKEY SHARE CAPITAL -5.26
Sale of fixed assets 14.54 94.28
Met cash flow used in investing activities (B) -2670.80 -2103.01
CASH FLOWS FROM FINANCING ACTIVITIES :
Payment af interim dividend incl DDT -14607.93 -14805.34
Payment of Lease Liabilities 838.68 254.23
Finance Costs (including interest towards lease liabilities) -227.80 -170.39
Increase/{decrease) in employee benefit obligations ' 43.30 145.09
Net cash flow used in financing activities (C) -13953.75 -14576.41
Met increase/(decrease) In cash and cash equivalents (A+B+ C) 3619.05 2716.03
Effect of exchange differences on cash & cash equivalent held in foreign currency
Cash and cash equivalents at the beginning of the year 16610.36 13894 .33
Cash and cash equivalents at the end of the year 20225.41 16610.36
The accompanying notes are an integral part of the financial statements.
FOR IHTERNATIGNAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED
K 94
/? ‘&bﬁ“’v of z’:.'}"
Yo
TEH MRIMLN LU WANG
(Managing Director) (Director)
M.No.: 043163 DIN: 01306226 DIN: 08321411
uoin: 2 s .
Place : Mﬁ?&ih‘a%wagﬁ%i%* Place ;5"\&“&““" Place : ﬁhﬂ“%hq‘
' Date :\9- 0f-2093 Date : %-05-20273




INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED
CIN - U74999MH1999PTC118476
Statement of changes in equity for the Year ended December 31, 2022

(Amount in lakhs)

A. EQUITY SHARE CAPITAL Note Mo, Amount
Balance as at Jan 1, 2022 12 3048
Changes in equity share capital during FY 2022 =

Balance as at Dec 31, 2022 12 39.48|

B. OTHER EQUITY Reserves and Surplus

Balance as at Jan 1,2022 21764.08 3020.00 24734.08

Brofit for the year 24372.21 24372 11
Less: Interim Dividend -14607.93 -14607.93
Less: Tranfer to Genral Reserve -2450.00 2450.00 -
Other Comprehensive Income / (loss) 77.75 77,78

Changes in accounting policy or prior period errors

Restated balance at the beginning of the reporting

period

Tatal Comprehensive Income for the year 29156.10| 5470.00 34626.10
Dividends -
Related income tax

Balance as at Dec 31,2022 29156, 10) - 5470.00 34626.10f

en date
Bengali & Associates

M.MNe.: 043163

uoin: 2364316 3B W JE BARSS

Place : Mumbali

Date : |8-9-20273

FOR INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED

ok

TEHMASPRARIMAN PRINTER
[Managing Director)
DIN: 01306226

Place : Ehﬂ-ﬂﬂhﬂi
pote - \§-6- 2023

ah
) W~
't n/
LU WANG
(Director)
DIN: DE321411

Place : Shﬂﬂ 9 hﬂl'
Date : \G - “5 20723
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INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED
CIN - U74999MH1999FTC118476
Motes to Financial Statements for the Year ended December 31, 2022

(Amaunt in lakhs)

4 |Loans Kon Current Currént
Azt As at
D' 2022 Dec'2021 Dec'2022 D' 2021
Sequred, considered good E, 5
Loans to related parties
Urnsecured, considered gaad
Loans to Subsidary 73679
Sacurity Deposits PATIr 25.04 44918 49,38
{al 757.81 25,94 439,18| 149,38
Loans to Others
Unsecured, considered good
Loans = s 10161
Security Depasits 126,36 22388 5538 825.93
[{=1] 226,56 223.88 .38 187.54
Total (#+b | GH4.17| 249.82 148.56 236.92
Qther Financlal Assets Won Current Current
As at AL at
Dec'2022 Dec'2021 Dwc'2i22 Dec 2021
Fixed Deposit with original maturity mane than 12 months =
Accrued Interest on Floed Deposit
Total - - | -
5 lincome Tax Assets (Net) Won Current Current
A at A at
Dec 2022 Dac'2021 Crec’ 2022 Dwc'2021
advance income Tax and TOS {MNet of Provision] 388,66, .40 296,32
Total I85.66 9.40) - 259632
B |Other Assets Mon Current Current
Ag at As at
Dhec' 2022 Dec’2021 Dec' 2022 Dec'2021
Prepaid Expense 50,598 BOET
Creditors pald In advance 106.27 136,88
Others Recaivables 13.21
Others Receivabbes frem Related Party 5
Precious Sienes & Laboratory haster Seks 75084 710.93
Capital Advance 144 89 111,92
Aalance from Bevenue Authorities H00.43
Employes's Group Gratuily Scheme 1904.36 1784.00
Deterred Fair Value Loss on employes loan e
Deferred Fair Value Loss on related party ksan
Deferred Lease Rental i4.43
Total 2695.19 2494.93 315.35) 553.28
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INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED
CIN - UT4999MH1999PTC118476
MNotes to Financial Statements for the Year ended December 31, 2022

Inventaries As at

Deg' 2022 Dhee' 2021
Sroch in trade 14.33 16.12
Tatal 14.3% 16.12
Tatal
Trade Receivables As at

Dec' 2022 Dec'2021

Unsecured, considered good

A} Undisputed Trade recelvables — considered good

i] Less Than Ghignth 6138.21 3398.64
ii] Ghonths to 1 Years 205,83 179.52
i} 1¥gar to 2¥ears 101.85 02,53
v} Z¥ears to 3iears am.47 R0
| Wiore than 3ears 39,64/ 54,79

BlUndispured Trade Receivables — considered doubrtful
) Disputed Trade Receivables considered good
0] Disputed Trade Receivables considered doubtful

6534.00 1943.57

Unsecured, considered doubtful
Trade Receivablas
Less ; Prowision for expected credit loss 20909 33045
Less - Prowisian for Sales Rebate - 201,52
Tatal 5324.591 1411.61
Cash and Cash eguivalents — As at
Dec'2022 Dec’ 2021
| Balances with banks:
I CLrrent ACCaunt 3269.36/ 3161050
Cash an hand 43.53 36.106
Total 31313.19 3646.75
Dther Bank Balances As at
= - Dec' 2022 D 2021
|Balances with banks: B
in Fived Deposit with original maturity more than 3 manths 16521.60; 1270340
Accraed interest an Fioed Deposit 394 623 60,21
1
Taotal 16916.22] 12863.E1
1 |Eguity Share Capital As at
Dwc'2022 | Dec'2021
Authorized Share Capital :
100,00,000 (PY. 10,00,000] Eguity Shares of As. 10/- each 100,00 100.00
10o.00 109.00
Issued, Subscribed and Paid up
3,54, 805 (9.7, 3,94,808) Equity Share of Rs, 10/- each, Fully paid-up 39.48 35,48
Tng’l 39.43 39.48
@, |Reconciliation of shares outstanding as at the begsnning and at the end of the reperting period:
Equity shares Ax at
Dt 2022 De_:'iﬂ'.!]
At the beginning of the year
Allatment during the year e
Qutstanding at the end of the year = 3 =

b |Rights and restrictions attached to Equity shares:

Thie Company has only one class of equity shares having @ par value of As, 10 per share, Each sharehclder s entithed (o one vote per equity share. The,
dividend proposed by the Beard of Directoss is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim
dividend, Thi sharghoiders are entitled to dividend declared an prapartionate Basis

In the event of liquidation of the company, the halders of sguity shares will ke entitled to receive remaining assets of the company in proportion to the
nusmiber aof equity shases habd

e, |Details of shareholders holding more than 5% shases in the Company

Mame of the Shareholder As at
Dec 2022 Dec'2021
Mo. of Shares | % of holding Ko, of Shares % of helding
Alpha Yu BA. 3,15.848 &0 3,15,848 (]
|Lorie Holdings B, TH.961 0 78,961 pit]

i) shares alloted as fully paid up by way of bonus shares in the last e years,
il shares brought back during a period of five years immediately preceeding the year end.
1] shares alloted as fully paid up pursuant ta contracts without payment belng received in cash during a period of five years immediately preceeding the year




INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA} PRIVATE LIMITED

CIM - U74999MH1999FTC118476

Motes to Financial Statements for the Year ended December 31, 2022

12 |Crther Equity As at
Dec" 2022 DG{'E]
| |General Reserve

Balance 33 at the beginning of the year I020.00 1200.00
Tranfer from Retained Earnings 2450.00 1E20.00
Ralance as at the end of the year 470,00 3020.00

il |Retained Earnings
Balance as at the beginning of the 21764.08 2062094
Prodin far the year 21444996 17768.48
Less: Interim Dividend -14607.93 -14805.34
| Less : Tranter to Genaral Reseree - 245000 -1820.00
Balance as st the end of the year 25156.10 21764.08
Total ather equity 3A626.10( 24784.08

lla) Retained Earnings |

Description of the natere and purpose of sach reserve within equity is as Tollows:

Retained eamings are the profits that the Company has eamed til date and
debenture redemption reserve etc., amount distributed as dividend and sdiustments an account of ransition to ind A5

i4 net of amount transferred to other reserées such as general reserves,

13 |Provisions Mon Current Current
As at As at
Dec'2022 Dec'2021 Dec'2022 Dec2021
Pravision for Leave Encashment 438 72 395.42 435,96 297.85
Pravision for Wealth Tax = -
Tatal 418.72 395,42 435.96 219785
14 |Other Financial Liabilities I Mon Currant Current
i As at s At
Dac'2022 Dec2021 Dec'2022 _ Dec’2021
(Other Payables [Lease Liakifity) Z110.04 1271.36 56046 360.92
Daher Payables 111890 155.47
TradePayable
A} Tatal Cutstanding dues of micro enterprises
& small enterprises
B} Total Outstanding dues of Creditors other than
micro enterprises & small enterprises
[i} Less than 1 Year 519.02 13459.37
(i} 1-2 ¥aars 66| 6.6%
(1] 2-3 Years, A0 188,14
fiii} Mare than 3 Years
C) Tatal Dutstanding dues of micro anterprises
B small enterprises Disputed
1] Total Outstanding dues of Creditars othar than
micre enterprises & small enterprises-Disputed
| 520.68 144430
Total 110,04 1271.36 1293.03 1960,59
15 |Other Current Liabilities MNon Current B Current
As a1 As at
| Dec 2022 Dec' 2021 Dec'2022 Deca0zl |
|advance from Customer HER B9 107050
Payahle to Government Authorities H34.69 1336.17
— 1 -
Total - 1723.58] 2406.67
17 [Current Tax Liabilities {ret) Asat As at
D' 2022 Dec'2021 Dec'2022 Dec 2021
Current Tax Liabilities
Provision or Taxation 459 461 1474 49
l
Total 459,45 1474.49




INTERNATIONAL GEMMOLOGICAL INSTITUTE l'INDIA:I PRIVATE LIMITED
CIN - U74999MH1999PTC118476
Notes to Financial Statements for the Year ended December 31, 2022
{Amount in lakhs)
For the year ended
16 |Revenue From Operations Dec'2022 Dec'2021
From Sale of goods
Sales- Machine 242.44 256.16
From Sale of services (net of rebate, discoun and claim)
- Certification 47761.97 35947.35
- Course Incame 387.28 247.08
Other Operating Revenue
- Show Income 669.88 168.00)
- Ad Campaign - Income 20.00
- Commission Income -Export 5.39 64.14
- Cradit Balance Written Off A5 08
- Provision for Expected credit Loss 12.11
Sales Rebate -201.52
Total 49099.22 36481.29
17 |Other Income Dec'2022 Dec'2021
Interest Income 793 89 923.26
Moticnal Interest on unwinding of lease deposits 23.09 19.23
Miscellaneous Income 6.21 2.8
Gratuity 33.60 E.dgf
Foreign Exchange Gain / (Loss) 42.131 -
Total 899.09 959,72
18 |Purchase of stock in trade Dec'2022 Dec'2021
Purchase of D Check Machine 155.45 153.90
Purchase of D Check Filters 2.93 -
U Lamp FA 2.73
Purchase of Diamonds 37.43
202.54 153.90)
184 |[Changes in Inventories of Stock in trade Dec'2022 Dec'2021
Closing stock 14.33 16.12
Opening stock 16.12 36.56
Total 1.78 20.44/
19 |Employee Benefits Expenses Dec'2022 Dec'2021
Salary, wages and bonus 7683.57 642276
Contribution to Provident and Other Funds 39?.50' 84276
Staff welfare Expenses 208.54 95.04
Total B789.61 7360.56
20 |Finance Cost Dec'2022 Dec'2021
Amortization of fair value loss on Lease Liability 227.80 170.39]
Total 227.80 170.39]




INTERNATIONAL GEMMOLOGICAL INSTITUTE [INDIA) PRIVATE LIMITED
CIN - U74999MH1999PTC118476
Motes to Financial Statements for the Year ended December 31, 2022
For the year ended ,
Dec'2022 Dec'2021
21 |Other Expenses
Advertisements 47 EUI 1.65
Auditors Remuneration 43.50 28.50
Bad Debts = 0s
Bank Charges 2.54 36
Business Promotion Expenses 130.47 185.15
Clearing, Forwarding & Logistics 109.27 5023
Course Consumables and incidental course expenses 3492 1153
Cammission F07.10 B0&.18
Contribution towards C5R Activity (Refer Note Ma. 34) 26895 179.17
Electricity Expenses 71.05 65.89
Exhibition, Seminar & Show Expenzes 864.52 377.39
Foreign Exchange Fluctuation Gain/ [Loss) . 5.83
Hallmarking & Stamping Charges 380.42 339.58
Insurance 68.22 52.63
Miscellaneous Expenses 26.44 2.76
Marketing Expense 87.97 47.23
Office Expenses 49,25 43.22
Postage & Courier 153.03 102.91
Printing & Stationery Expenses {Net) 1710.05 1129.99
Professional & Legal Feas 596.13 335.04
Rents, Rates & Taxes 93.16 B1.27
Repairs & Maintenance 232.02 359.77
Repairs & Maintenance - Machinery 58.24 B2.54
ROC Filing Fees 05 04
Security Expenses 3.16 2.72
Service Tax Expenses of Earlier Years % 279.15]
Sundry Balance Written Off .15 10.05
Telephones and Communication 37.57 36.66
Travelling, Conveyance & Motor Car Expenses 431.01 1E8.B4
Provision for expected credit loss e 80.66
Loss/(Profit) on sale of Fixed Assets 21 =N |
Interest on G5T 138.34 -
G5T Payable for Earlier Years 28.89 -
Other Minor Expenses Z.BUI 3.01
Total 6478.11] 4881.41
==
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INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PVT LTD
Notes to the Financial Statements for the period ended December 31, 2022

Background

International Gemmological Institute (India) Pvt Ltd (CIN No. U74999MH1999PTC118476) is
engaged in the business of Certification of Diamonds, gemstones & jewellery with
comprehensive analysis & clear documentation for consumers.

IGl is also operating laboratories and offices in Mumbai, Kolkata, New Delhi, Thrissur, Jaipur,
Surat, Chennai, Ahmedabad, Hyderabad. Coimbatore, Chandigarh and Bangalore. Also the 1G]
having school of Gemmology at various locations and offers a variety of courses designed for
professionals and consumer enthusiasts like.

Authorization of Financial statements

The financial statements of the Company for the period ended December 31, 2022 were
authorized for issue in accordance with a resolution of the Board of Directors on

1. Significant Accounting Policies

This note provide a list of the significant accounting policies adopted in the presentation of
these financial statements.

1.1 Basis of Preparation
(i) Compliance with IND AS

These financial statements (financial statements') of the Company have been prepared in
accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind AS')
as notified by Ministry of Corporate Affairs ('MCA') under Section 133 of the Companies
Act, 2013 ('the Act') read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended and other relevant provisions of the Act. The Company has uniformly applied
the accounting policies during the periods presented.

1.2 Current and non-current classification
All assets and liabilities have been classified as current or non-current as per the

Company’s normal operating cycle and other criteria set-out in the Act. Deferred tax assels
and liabilities are classified as non-current assets and non-current liabilities, as the case may

be.
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1.3 Use of judgments, estimates & assumptions

The preparation of financial statements in conformity with accounting principles generally
accepted in India requires management, where necessary, to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those
estimates. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimate is
revised,

1.4 Rounding off amounts

All amounts disclosed in the financial statements and notes have been rounded off to the
nearest lakhs, except where otherwise indicated.

1.5 Property, Plant and Equipment (PPE)

Recognition & initial measurement:

a) Property, Plant and equipment are stated at their cost of acquisition. The cost comprises
purchase price, borrowing cost if capitalization criteria are met and directly attributable
cost of bringing the asset to its working condition for the intended use. Any trade
discount and rebates are deducted in arriving at the purchase price. Subsequent costs are
included in the asset's carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow
to the Company. All other repair and maintenance costs are recognized in statement of
profit or loss as incurred.

Subsequent measurement {depreciation and useful lives):

b) Property, plant and equipment are subsequently measured at cost less accumulated
depreciation and impairment losses. Depreciation on property, plant and equipment of
following assets is provided on a straight - line method. computed on the basis of useful
lives (as set-out below) prescribed in Schedule 11 to the Act:

| Asset Category Useful Life (In years) |
Buildings 60
Furniture and Fixtures 10
Computer and Peripherals |3
- Computer Server 6 L
Office Equipment 5
Lab Equipment 10
Electric Installation [
Vehicles 8
Plant & Machinery 15
Leasehold Improvement 10
Leaseholds Premises 95

2




1.6

1.7

1.8

¢) The estimated useful life, residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate accounted for on
a prospective basis.

d) The method of depreciation have been changed in Financial Year ending December,
2022 from written down value to straight line method.

De-recognition:

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference

between the net disposal proceeds and the carrying amount of the asset) is recognized in the
statement of profit and loss, when the asset is de-recognized.

Capital work-in progress

Capital work-in progress comprises cost of the property, plant and equipment (including
related expenses), that are not yet ready for their intended use at the reporting date.

Intangible assets
Recognition & Initial measurement:
a) Intangible assets are stated at their cost of acquisition. The cost comprises purchase
price, borrowing cost, if capitalization criteria are met and directly attributable cost of

bringing the asset to its working condition for the intended use.

b)  The Company amortizes intangible assets with a finite useful life using the straight
line method over the below periods:

Asset Category Useful Life (In Years)
| Software 6

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand. demand deposits and short-term highly
liquid investments that are readily convertible into known amount of cash and which are
subject to an insignificant risk of changes in value.

fad



1.9

Revenue recognition:

Revenue from operation: The Company recognizes revenue when the significant terms of
the arrangement are enforceable, services has been delivered & collectability of receivable is
reasonably assured. Sales are stated net of discount & indirect taxes.

Revenue from sale of goods: Revenue from sale of goods is recognized on dispatch which
coincides with transfer of significant risks and rewards to customer and is net of trade
discounts, sales returns, where applicable and recognized based on the terms of the
agreements entered into with the customers.

Interest Income: Interest income is generally recognized on a time proportion basis.

Financial Instruments

Financial assets and financial liabilities are recognized when a Company becomes a party to
the contractual provisions of the instruments.

Initial Recognition and Measurement - Financial Assets and Financial Liabilities

All Financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or
loss and ancillary cost related borrowings) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognized immediately in the Statement of Profit and Loss.

Classification and Subsequent Measurement: Financial Assets

The Company classifies financial assets as subsequently measured at amortized cost. fair
value through Other Comprehensive Income ("FWOC|") or fair value through profit or loss
("FWPL") on the basis of following:

- the entity’s business model for managing the financial assets and

- the contractual cash flow characteristics of the financial asset.

o  Amortized Cost:

A financial asset is classified and measured at amortized cost if both of the following
conditions are met:

- the financial assets is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.
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* Fair value Through Other Comprehensive Income ( FVTOCI):

A financial asset is classified and measured at FVTOCI if both of the following
conditions are met:

- the financial asset is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

»  Fair value Through Profit and Loss (FVTPL) :
- A financial asset is classified and measured at FWPL unless it is measured at
amortized cost or at FVTOCI.

- All recognized financial assets are subsequently measured in their entirety at either
amortized cost or fair value, depending on the classification of the financial assets

Impairment of financial assets

Trade Receivables:

In respect of trade reccivables, the company applies the simplified approach of Ind AS 109,
which requires measurement of loss allowance at an amount equal 1o lifetime expected credit
losses. Lifetime expected credit losses are the expected credit losses that result from all
possible default events over the expected life of a financial instrument.

Other financial assets:

In respect of its other financial assets, the Company assesses if the credit risk on those
financial assets has increased significantly since initial recognition. If the credit risk has not
increased significantly since initial recognition, the Company measures the loss allowance at
an amount equal to 12-month expected credit losses, else at an amount equal to the lifetime
expected credit losses.

When making this assessment, the Company uses the change in the risk of a default
occurring over the expected life of the financial asset. To make that assessment, the
Company compares the risk of a default occurring on the financial asset as at the balance
sheet date with the risk of a default occurring on the financial asset as at the date of initial
recognition and considers reasonable and supportable information. that is available without
undue cost or effort, that is indicative of significant increases in credit risk since initial
recognition. The Company assumes that the credit risk on a financial asset has not increased
significantly since initial recognition if the financial asset is determined to have low credit
risk at the balance sheet date.
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Classification and Subsequent measurement: Financial Liabilities

The Company's financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments

e  Financial Liabilities at FVTPL
Financial liabilities are classified as at FWPL when the financial liability is held for
trading or are designated upon initial recognition as FWPL.
Giains or losses on financial liabilities held for trading are recognized in the Statement of
profit and Loss.

¢  Other Financial Liabilities
Other financial liabilities (including borrowings and trade and other payables) are
subsequently measured at amortized cost using the effective interest method.

De-recognition of Financial Assets and financial Liabilities

The Company de-recognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

A financial liability is de-recognized when the obligation under the liability is discharged or
cancelled or expires.

Financial liabilities and equity instruments:

Classification as debt or equity:

Debt and equity instruments issued by the Company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements and
the definitions of a financial liability and an equity instrument.

Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of the
company after deducting all of its liabilities. Equity instruments issued by a Company are
recognized at the proceeds received.
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1.13

Borrowing Cost

Gieneral and specific borrowing costs directly attributable to the acquisition, construction of
qualifying assets, which take g substantial petiod of Ume 1o Bet ready for thelr intended use,
is initially carried under expenditure incurred during the construction period and the
borrowing cost till the assets are substantially ready for their intended use is added to the cost
of those assets. All other borrowing costs are recognized in Statement of Profit and Loss in
the period in which they are incurred,

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker (CODM).

Provisions, Contingent liabilities, Contingent Assets

Provisions are recognized only when there is a present obligation, as a result of past events
and when a reliable estimate of the amount of obligation can be made at the reporting date.
These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates. Provisions are discounted to their present values, where the time value of money is
material.

Contingent liabilities are disclosed in the case of:

* Possible obligations which will be confirmed only by future events not wholly within
the control of the Company or

* Present obligations arising from past events where it is not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount
of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed except when realization of income is
virtually certain, related asset is disclosed.

Employee benefits

Provident & superannuation funds:

The Company makes contribution to statutory provident fund in accordance with the
Employee’s Provident Funds and Miscel laneous Provisions Act, 1952,

Employees are participants to LIC group superannuation scheme which is defined
Contribution plan. The company has no obligations to the plan beyond its yearly
contributions.




1.16

1.17

Cratuity obligations:

Gratuity is a post-employment benefit and is in the nature of a defined benefit plan. The
liability recognized in the balance sheet in respect of gratuity is the present value of the
defined benefit/obligation at the balance sheet date, together with adjustments for
unrecognized actuarial gains or losses and past service costs. The defined benefit/obligation
is calculated at or near the balance sheet date by an independent actuary using the projected
unit credit method. This is based on standard rates of inflation, salary growth rate and
mortality. Discount factors are determined close to each year-end by reference to market
yields on government bonds that have terms to maturity approximating the terms of the
related liability. Service cost on the company's defined benefit plan is included in employee
benefits expense. Net interest expense on the net defined benefit liability is included in
finance costs. Actuarial gains/losses resulting from re-measurements of the liability are
included in other comprehensive income.

Leave Encashment:

Leave encashment benefits payable to employees as per the rules of the company has been
provided in the books of account based on actuarial valuation.

Taxes on Income

Current Tax

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and
current tax except the ones recognized in other comprehensive income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year and is
computed in accordance with relevant tax regulations. Current income tax relating to items
recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity).

Deferred Tax

Deferred tax is recognized in respect of temporary differences between carrying amount of
assets and liabilities for [inancial reporting purposes and corresponding amount used for
taxation purposes.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the vear when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date. Deferred tax relating to
items recognized outside statement of profit and loss is recognized outside statement of profit
or loss (either in other comprehensive income or in equity).

Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period
attributable to equity sharcholders (after deducting attributable taxes) by the weighted-
average number of equity shares outstanding during the period.

8




1.18 Inventory

1.19

1.20

Trading goods

Trading goods are valued at cost or NRV (Net realizable value) whichever is lower. Cost
comprises of all cost of purchase, duties and taxes (other than those subsequently recoverable
from the tax authorities) and all other cost incurred in bringing the inventory to its present
location and conditions. Cost is arrived on moving stock on FIFO basis.

Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses

Cash Flow

The Investing and financing activities in cash flow statement do not have a direct impact on
current cash flows although they do affect the capital and assets structure of an entity. The
Company has disclosed these transactions, to the extent material, in notes to cash flow
statement,

Leases

The Company’s lease asset classes primarily consist of leases for land and buildings. The
Company, at the inception of a contract, assesses whether the contract is a lease or not lease.
A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a time in exchange for a consideration. This policy has been applied to
contracts existing and entered into on or after April 1, 2019.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprise the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date.,
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the Company’s incremental borrowing
rate. It is re-measured when there is change in future lease payments arising from a change in
an index or rate, if there is a change in the Company’s estimate of the amount expected to be
payable under a residual value guarantee, or if the Company changes its assessment of
whether it will exercise a purchase, extension or termination option. When the lease liability
is re-measured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.




1.21

The Company has elected not to recognize right-of-use assets and lease liabilities for short-
term leases that have a lease term of 12 months or less and leases of low-value assets. The
Company recognize the lease payments associated with these leases as an expense over the
lease term.

Lease pavments and receipts under operating leases are recognized as an expense and income
respectively, on a straight line basis in the statement of profit and loss over the lease term
except where the lease payments are structured to increase in line with expected general
inflation.

Foreign currency transactions
Functional & presentation currency

The financial statements are presented in Indian Rupees (") which is also the functional and
presentation currency of the Company.

Transactions & balances

Foreign currency transactions are recorded in the functional currency, by applying the
exchange rate between the functional currency and the foreign currency at the date of the
transaction.

Foreign currency monetary items outstanding at the balance sheet date are converted to
functional currency using the closing rate. Non-monetary items denominated in a foreign
currency which are carried at historical cost are reported using the exchange rate at the date
of the transactions.

Exchange differences arising on monetary items on settlement. or restatement as at reporting
date, at rates different from those at which they were initially recorded, are recognized in the
stalement of profit and loss in the year in which they arise.
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NOTE: 24

Based on the Information received by the company from "suppliers” regarding their status
under the Micro, small and Medium Enterprises Development Act, 2005, there are no
amounts due to any suppliers covered under this Act as at the balance sheet date and hence,
disclosures relating to amounts unpaid as at the year-end together with interest paid / payable
under this Act, have not been given. Auditors have relied on this.

NOTE: 25

In the opinion of the Board of Directors:

a. The current assets, loans & advances are approximate of the value stated if realized in the
ordinary course of business. The provisions for all known liabilities are adequate and not

in excess or short of the amount reasonably necessary.

b. All expenses paid/provided have been duly incurred for the purpose of the business.

NOTE: 26

a) Contingent Liability & Commitments (to the extent not provided for)

| Particulars Dec 31, 2022 | Dec 31, 2021
(T in Lakhs) (% in Lakhs)

Contingent Liabilities
Claims against the company not acknowledged as debt

- Income Tax 20.39 462.67 |
ESIC _53.82 0
Estimated amount of contracts remaining to be executed on 6625.32 7015.33 |

capital account and not provided for in respect of Capital
Assets (Net of Advances paid)

b) Mr. Rohit Agarwal (ex-employee of the company) had filed a case against the company
with 25% back wages and continuity of service with effect from 9hApril, 2002. Against
the order of the Labour Court as well as the Industrial Court the company has filed the
writ petition before the High Court. The company is unable to quantify the amount of
liability due to want of information.




NOTE: 27

The Deferred Tax Assets for the company has been provided as per the requirement of the

Accounting Standard 22 "

accounting for Taxes On Income" issued by ICAL

Particulars Dec 31, 2022 Dec 31,2021 |
(¥ in Lakhs) (Tin Lakhs)
On account of
- Difference in net block over WDV of Fixed Assets as per -133.57 9.79
books and as per Income Tax Act, 1961
Expenses Allowable under Income Tax on payment basis 74.95 156.95
_ Others 0 0
Total Deferred Tax Asset/( Liability) -58.62 166.74
| |

NOTE: 28
EMPLOYEES BENEFITS

As per Indian Accounting Standard 19 "Employee Benefits"
employee benefits as defined are given below

Defined benefits plan

The employee's gratuity fund scheme managed by a
India) is a defined benefit plan. The following

the disclosures of

trust (Life Insurance Corporation of
table summarizes the component of net

benefits expenses recognized in statement of profit and Loss and the funded status and

amounts recognized in the balance sheet for respective period.

(a) Change in the present value of defined benefit obligation are as follows:

(X In Lakhs)

] [ Dec31,2022 | Dec31, |
2021
1. | Defined benefit obligation at beginning of period 1086.21 1196.23
2. | Service Cost
a. Current service cost 91.55 90.17 |
b. Past service cost 0.00 0.00
| e (Gain) / loss on settlements 0.00 0.00
3. | Interest expenses 70.04 70.85
4.  Cash flows |
a. _Benefit payments from plan (56.36) (54.33)
| b. Benefit payments from employer 0.00 0.00 |

12




¢. Settlement payments from plan ’ 0.00 000

d. Settlement payments from employer 0.00 0.00
5. | Re-measurements

a. Effect of changes in demographic assumptions 0.00 0.00

b. Effect of changes in financial assumptions -75.48 115.89

c. Effect of experience adjustments 6.83 (332.59)
6. | Transfer In /out

a. Transfer In 0.00 (.00

b. Transfer out 0.00 (.00
7. | Defined benefit obligation at the end of period 1122.80 1086.21

(b) Change in Fair Value of Plan Assets :

g ) (% In Lakhs)
| Dec 31, Dec 21,
[l 2022 2021
1. | Fair value of plan assets at beginning of period 2870.21 2603.70 |
2. | Interest income | 195.20 165.86
3. | Cash flows
a. Total employer contributions
(i) Employer Contributions 9.01 303.69
(ii) Employer direct benefit payments B (.00 0.00 |
(iii) Employer direct settlement payments 0.00 0.00
b, Participant contributions 0.00 0.00
c. Benefit payments from plan assets (56.36) (54.33)
| d. Benefit payments from employer 0.00 0.00
e. Settlement payments from plan assets 0.00 0.00
f. Settlement payments from employer 0.00 0.00 |
' 4.  Re-measurements | |
| a. Return on plan assets (excluding interest income) _9.09 (148.71) |
5. | Transfer In /Out
a. Transfer In 0.00 0.00
b. Transfer out . 0.00 (.00
6. | Fair value of plan assets at end of period ~3027.16 2870.21
(¢) Change in Fair Value of assets and obligations:
(% In Lakhs)
Dec 31, Dec 31,
2022 2021
1. | Defined benefit obligation 1122.81 1086.21
| 2. | Fair value of plan assets (3027.16) (2870.21)
3. | Funded status (1904.36) (1784)
4. | Effect of asset ceiling (.00 0.00
5. | Net defined benefit liability / (asset) (1904.36) (1784)
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(d) Defined Cost benefit cost include in P&L:

(T In Lakhs)
Components of defined benefit cost Dec 31, Dec 31,
2022 2021
1. | Service cost
a. Current service cost 01.56 00.17
b. Past service cost 0.00 0.00
¢. (Gain) / loss on settlements 0.00 0.00
d. Total service cost 91.56 90.17
2. | Net interest cost
a. Interest expense on DBO 70.04 70.85
b. Interest (income) on plan assets 195.20 166
¢. Interest expense on effect of (asset ceiling) 0.00 0.00
|| d. Total net interest cost B (125.16) (95.01)
3.  Re-measurements (recognized in OCI)
| a. Effect of changes in demographic assumptions 0.00 0.00
b. Effect of changes in financial assumptions (75.49) 115.89
c. Effect of experience adjustments 6.83 (332.59) |
d. Return on plan assets (excluding interest income) (9.09) (149)
e. Changes in asset ceiling (excluding interest income) 0.00 0.00
f. Total remeasurements included in OCI (17.73) (68)
Total defined benefit cost recognized in P&L and OCI (111.35) (73)
4. | Re-measurement ]
a. Actuarial Loss/(Gain) on DBO (68.65) (216.70)
b. Returns above Interest Income 9.09 (149)
| ¢. Change in Asset ceiling ALY 0.00 |
' Total Re-measurements (OCl) (77.75) | (68)

(T In Lakhs)

Dec 31, Dec 31,
2022 2021
Employer Expense (P&L)

a. Current Service Cost 01.56 90.17

b. Interest Cost on net DBO (125.16) (95.01)

1 ¢. Past Service Cost 0.00 0.00
Total P&L Expenses (33.60) | (4.84)

(e) Total Re-measurements included in OCI:
(% In Lakhs)

f Reconciliation of OCI (Re-measurement) Dec 31, Dec 31,
2022 2021
1. | Recognised in OCI at the beginning of period (759.68) (692)
2. | Recognised in OCI during the period (77.75) (68)
3. | Recognised in OCI at the end of the period (837.43) (760)




(f) Sensitivity Analysis:

(X In Lakhs)
' Reconciliation of OCI (Re-measurement) Dec 31, Dec 31,
2022 2021

1. | Discount rate + 100 basis points 1038.28 998.03
2. | Discount rate - 100 basis points 1220.31 1188.78
8 | Salary Increase Rate + 1% 1176.31 1142.94
4. | Salary Increase Rate - 1% 1069.16 1029.74
5. | Attrition Rate +1% 1113.62 1070.22 |
6. | Attrition Rate -1% 1132.46 1103.67

g) Principle Assumptions in determining gratuity defined obligation for the company are as

tollows;
(¥ In Lakhs)

I]an:.'Sl,1 Dec 31,

2022 2021

1. | Discount rate Current Year 7.46% 6.62%

2. | Discount rate Previous Year 6.62% 6.06%

3. | Salary increase rate 12.00% 12.00%

4. | Attrition Rate 10.0% 10.0%

5. | Retirement Age 60 60

6. | Pre-retirement mortality TALM(2012-14)Ultimate
| 7. | Disability NIL | NIL |

hy Data:
@ In Lakhs)

Dec 31, Dec 31,

2022 2021

1. | No. 535 493

2. | Avg. Age (yrs.) 35 35
3. | Avg. Past Service (yrs.) 8 9
4. | Avs. Sal. Mly (Rs.) 52,762 45,658
5. | Future Service (yrs.) 25 | 25 |
6. | weighted average duration of DBO 8 | 8 |

Defined obligation at the end of the period:

(X In Lakhs)

Dee 31, Dec 31,

2022 2021

Current Obligation 114.43 99.61
Non- Current Obligation 1008.38 086.61
Total 1122.81 1086.21




j)  Expected contributions for defined benefits plan for the future ycars is as follows:

(T In Lakhs)
Dec 31, Dec 31,
2022 2021
|. | Expected contributions / Addl. Provision Next Year 0 (10.73)
1 | Rupactad tatal henetit payments
Year | 98.12 83.65
Year 2 98.50 85.04
Year 3 01.59 8745 |
Year 4 9525 81.92 |
Year 5 ) 92.12 84.36
Mext 5 Years 447,32 402.75
NOTE : 29

Disclosure as required by Indian Accounting Standard-24, on Related Party
Disclosure are given below:

The following related parties have been identified by the management and relied upon by
the auditors,

a) Holdings company and Fellow Subsidiary companies

Holdings Company

Alpha Yu B.V.
Lorie Holdings B.V.

Wholly Own Subsidiary

IGI -Turkey

Fellow Subsidiaries companies

International Gemmological Institute (Isarael) Ltd.
International Gemmological Institute BVBA - (IGl Antwerp)
International Gemmological Institute DMCC - Dubai
International Gemmological Institute (HK) ltd.

International Gemmological Identification (Thailand) Ltd.
International Gemmological Institute - New York

(b)Key Management Personnel

Tehmasp Nariman Printer
Deborah Morgane T Grosman
Lu Wang




(¢) Relative of Key Management Personnel

d)Associate Company/ firm or _entiti

exercise significant influence

|GI Investments Pyt. Ltd,

Assaying & Authenticity Alliance Pvt, I.td.
Lorie Holdings B. V.

Gajvrat Realty Pvt. Ltd,

Alpha Yu BV

es where key managsement

ersonnel are able to

Disclosure of Related Party Transaction during the year

(Amount In %) ]

Sr. | Nature of Transaction & Name of the Related party

Year ended
Dec 31st, 2022

Year ended Dec

31st, 2021

| 1. [ Remuneration & Director sitting Fees

a.) Tehmasp Nariman Printer

35,33,66,019.00

24.16,30,545.00

b.) Deborah Morgane T Grosman

3,33,09,578.00

2,80,94,312.00 |

2. | Rent Paid (includes Property Tax, Maintenance, Service Tax and GST)

Dubai

¢) International Gemmological Institute - New York

a) Assaying & Authenticity Alliance Pyt Ltd. | 1.34.35,969.00 | 1.37.80.425.00
B b) Gajvrat Realty Pvt. Ltd. | 81,46.084.00 89,20,288.00
3. | Payment against various expenses |
a) International Gemmological Institute BVBA - | 9.43.598.50 |  10.06.400.60 |

(IGI Antwerp)
b) International Gemmological Institute DMCC - 2.44.373.00 12,71.699.00 |

5,51.80.900.17

6.06.88.273.04

4. | Dividend to Holding Company

| a) Alpha YuB.V.

1.16.86,37.600

1,18,44,30,000

| | b) Lorie Holdings B.V. 29.21.55.700 29,61,03,750 |
|

3. | Sales - Certification/ Commission ol
a) International Gemmological Institute - New York, | 18.86,239.84 60,16,579.97

i b) International Gemological Institute - Hongkong 97,778.34 8.580.96
¢) International Gemological Institute ( Israel) | 19,32,769.20 70,800 |
d) International Gemmological Institute DMCC- | 1,67.913.00 - |
|| Dubai | |
| ¢) International Gemological Institute — Antwerp ' 1.42.157.00 =
| T D IGI Turkey 31,12,395.03 | ]
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6. | Sales of D Check Machine
a) International Gemmological Institute DMCC- 10,.20.423.00 .
Dubai
b) International Gemological Institute Shanghai 0,65,093.00 -
¢) International Gemmological Institute - New York 0.00 11,73.970.00
d) International Gemological Institute — Antwerp 2,79.629.00 25,15,020.00
7. | Interest From Subsidiary
; IGI Turkey 31,58,929.00 -
L
Disclosure of Related Party Outstanding at the end of the (Amount In ¥) N
year
| Sr. | Nature of Transaction & Name of the Related party Year ended Year ended
Dec 31st, 2022 |  Dec 31st, 2021
1. | Deposit Given -
a) Assaying & Authenticity Alliance Pvt. Lid. 40,64,383.75 46.16,839.00
b) Gajvrat Realty Pvt. Ltd. 29,56,210.81 38,40,000.00 |
2. | Trade Receivables
a) International Gemological Institute (Israel) Ltd 0.00 0.00
b) International Gemological Institute BVBA- (1G] 4.49.750.00 58.05,730.29
Antwerp)
¢) International Gemological Institute DMCC- Dubai 23,428.00 0.00
d) International Gemological Institute - New York 15,92,842.35 99,12,690.70
€) International Gemological Institute — Shanghai 23,15,281.24 11,72.270.17
| ) International Gemological Institute — Hongkong 12,31,208.56 10,08,593.28
g) International Gemological Institute (Israel) Lid. 29.36,870.61 24.73,557.72
h) FosunPharma Innovation Center 34,28,507.38 30,77,163.88
i) IGI Turkey 31,33,011.45 0.00
3. | Other Payable )
a) Tehmasp Nariman Printer 84.50,169.74 0.00
b) International Gemological Institute BVBA- (IGI 31.813.36 4755.36
Antwerp)
¢) International Gemological Institute - New York 42,20,124 33 | 11,22.48,759.26
d) International Gemological Institute —(HK) Ltd 0.00 0.00
¢) International Gemological Institute DMCC- Dubai 1,01,639.16 0.00 |
4. | Loans
a) IGI Turkey 7.36.78.520.92 | 0.00

/
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NOTE: 30

Pursuant to AS-20 issued by ICAI Earning per Share is calculated as under:

(T In Lakhs)
Particulars Dec 31, 2022 Dec 31,2021
Net Profit Available for Equity Shareholders 2,44.49.95 853 1,77.68,47 812
Weighted average no. of Equity Share outstanding (Face Value of 3,094,800 3,94,809
| Rs.10/- each)
Basic& Diluted EPS (in Rs) 6173 4483
NOTE: 31
Payment to Auditors (Excluding Goods and Service Tax):
(¥ In Lakhs)
Particulars Dec 31,2022 | Dec 31, 2020
Audit Fees 40.00 25.50
Tax Audit Fees - 3.50 3.00 |
Other a i 000 000
 Total 43.50 28.50
NOTE: 32

Balances of deposits, Loans and Advances and Other Payable are as per book of accounts
and subject to reconciliation and consequential adjustments, if any.

NOTE: 33

The day-to-day operations of the company are closely supervised by the Directors and no
significant deficiencies or material weakness has been observed in the operation, Financial

Control and processes of the Company.

NOTE: 34
Expenditure on Corporate Social Responsibility (CSR)

The particulars of CSR expenditure are as follows:

a) Gross amount required to be spent by the company during the year is ¥268.95 Lacs.

(Previous Year T179.16 Lacs)

b) Amount Spent during the vear is T268.95 Lacs (Previous YearT179.16 Lacs)

¢) Nature of CSR Activities — Charitable Object




(¥ In Lakhs)

'Sr | Particulars Disclosed | Dec 31%2022 | Dec 31%2021 |
Under
In Yet to | Total |In Yet | Total
Cash | be Cash |to be
Cash | ] Cash

i) Construction
Acquisition of assets
charged to the statement
| of profit and loss i "
| i1) | For purpose other Note-23 | 268.95 | 0.00 26895 | 179.16 | 0.00 |179.16
|:chan (i) above

NOTE: 35
Figures for the previous year have been regrouped/ reclassified wherever necessary to
confirm with the current years classification/ disclosure.

NOTE: 36

The Company has adopted Ind AS 116 ‘Leases’ with the date of initial application being
April 1, 2019. Ind AS 116 replaces Ind AS 17 — Leases and related interpretation and
guidance. The Company has applied Ind AS 116 using the modified retrospective approach.
As a result, the comparative information has not been restated. In adopting Ind AS 116. the
Company has applied the below practical expedients.

¢ The Company has applied a single discount rate to a portfolio of leases with reasonably
similar characteristics

e The Company has treated the leases with remaining lease term of less than 12 months as
if they were “short term leases”

* The Company has not applied the requirements of Ind AS 116 for leases of low value
assets.

e The Company has excluded the initial direct costs from measurement of the right-of-use
asset at the date of transition.

e The Company has used hindsight, in determining the lease term if the contract contains
options to extend or terminate the lease.

e On transition to Ind AS 116, the Company recognized right-of-use assets amounting to

14,376.29 lacs relaxed accumulated depreciation amounting to ¥ 2,030.49 lacs, lease
liabilities amounting to ¥2,670.50 lacs.
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NOTE: 36 — Subsequent Events

a) Interim Dividend:
The Company has evaluated subsequent events upto the date of completion of audit and
upto the date on which the financial statements were available for issuance. The
management would like to state that the company has declared interim dividend for the
vear 2022 of Rs. 2,845/- per share equivalent to Rs. 1,12,32,31,605/- in January 2023
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Notes to Standalone Financial Statements for the year ended December 31, 2022

36

37

Segment Reporting:(IND AS 108)

The Company's business activity primarily falls within a single business segment based on the nature of activity involved, which is in line with the husinass
sisks attached with the segment having regard to the internal organisation and management structure. The CODM reviews the Company's performance as
2 single business segment and not at any other disaggregated lewel.

Falr value measurements
Financial Instruments by category
Al financial instrument as at 31 December 2022 and 31 December2021 are measured at amortised cost.

Fair Value Hierarchy:
Finaneial assets and financial liabllities are measured at fair value in the financial statement and are grouped into three levels of a fair value hierarchy, The

three levels are defined based on the observability of significant inputs 1o the measuerement, as follows:

Lavel 1: Quated prices {unadjusted) in active markets for financial instruments.

Leval 2: Inputs other than quoted prices included within Level 1 that are ohservable for the asset or lability, either directly or indirectly.
Level 3- Unobservable inputs for the asset or liabiltiy.

Fair value of insruments measured at amortized cost, (% in Lakhs)
Particulars Level As on 3lct Az on 315t
December 2022 | December 2021
hLoans Level 3
Orher Assets Level 3 396 87
Total 396 487

The carrying amount of trade receivables, cash and cash equivalents, and other bank balances, current oans, ather current financial assets, current
borrowings, trade payables and other financial liabliities are considered to be approximately equal to the fair value

Capital Management:

Equity share capital and other equity are considered for the purpose of Company’s capital management.

Thi Company is cash surplus and has no capital other than Equity. The Company Is not exposed to any regulatory Imposed capital reguirements.

The cash surpluses were invested in incorme generating debt instruments {including through fixed deposits) depending on economic congditions in line with

The Company does not have any barrowings and does not borrow funds unless circumsiances reguire.

|® im Lalkhs)
Particulars 11st Decembar 315t December
022 2021
Mer dabts® There is no debis 1o the company
Total Equity 34,666 14,634
1
Met debt to equity ratio ] [ Capital structure comprised of only equity as no external

“Het debts is equal to total borrowings reduced by cash & cash equivalents, It is not calculated as there is no external debts in the company's capital
structure,

UM AL
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INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED
Notes to Standalone Financial Statements for the year ended December 31, 2022

39 Financial Risk Management:

The Cormpany's business asctivities are exposed ta a variety of finoncial risks, nomely Bguidity risk, market risks and credit risk. The Company's senior

A, Management of Liquidity Risk:
Liquidity risk is the risk that the Company will face in meeting its obligations assoclated with ts financial labilities. The Company’s approach in managing,

liguidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing this, management
considers both normal and stressed conditions,

The Company maintained a cautious liquidity strategy, with a positive cash balance throughout the year ended 31st December, 2021 and 31st Decermnber,
2021 The Company's principal sources of liquidity are ‘cash and cash equivalents’ and cash flows that are generated from operations. The Company has noj

The Company regularly monitors the rolling forecasts to ensure it has sufficient cash on an on-going basls to meet operational needs, Any short term
The follawing table shows the maturity analysis of the Company’s financial liabilities based on contractually agreed undiscounted cash flows along with its

Particulars Carrying Amount Undiscounted amount Total
Payable within 1 | Mare than 1 year
a 2022
Mon-derivative liabilities
Other Financial Liabilities 3.403 1,293 2,110 3,403
Provisions B7S 875 375

As at 31 Dec, 2021
Mon-derivative liabilities

Other Financial Liabilities 3232 1961 1,271 3232
Provisions £93 593 0 593
B. Management dit Risk

Credit risk is the risk of financial loss to the Company If a customer or counter-party fails to meet its contractual obligations.
Trade Receivables:

Credit, risk is the risk of financial loss to the company if a customer or counter-party fails to meet i T | obligatios.
Major source of credit risk at the reporting date is from trade receivables as these are typically unsecured. There is absence of proper trade receivables

management policy. The Campany sstimates the expected credit loss on the basis of past data and experience. Expected credit losses of financial assets
are estimated on the basis of historical data provided the Company has reasonable and supportable data. On such an assessment the expected loss on
trade receivables as on Dec 31, 2021 are Rs. 330.44 lakhs.

Raview of outstanding trade receivables and financial assets s carried out by Management at every manth end. Company has a
practice to provide for doubtful debts on a case to case basis after considering inter-alia customer's credibility etc.

Cash and Bank Balance
Bank balances are with reputed banks, Hence, there is no significant credit risk en such balances.

Deposits

Company has placed deposits with finacially reliable counter parties and hence the credit risk is not significant
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INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED

MNotes to Standalone Financial Statements for the year ended December 31, 2022
nagenm e Risk
The Company's slze and operations result In It belng exposed to the following market risks that arise from its use of financial instruments:
(i) Currency Risk
(i} Interest Rate Risk
{ili} Cither Price Risk

The above risks may affect the Company's income and expenses, or the value of its financial instruments. The Company's exposure to and management of
these risks are explained balow.

Potential Impact of Risk | Management Policy | Sensitivity to Risk
(i) Currency Risk
The Company's exposure to the risk of changes in[if any major foreign currency risk arises infA 5% strengthening of the INR against foreign
forelgn exchange rates relates primarily to thelfuture the Company will manage currencylcurrencies to which the Company is probable to be
Company’s operating activities in exports &|exposures within prescribed limits, throughjexposed would have led to approximately an
expenses payable in foreign currancy which is{use of forward exchange contracts. Currentlyladditional Rs. 47.70 Lakh gain in the Statement of
majorly in US dollars. to hedge the risk no forward exchange|Profit and Loss, A 5% weakening of the INR against
contract booked during the year. The aim ofjthese currencies would have led to an equal but
|the Company's approach to management ofjopposite effect.
currency risk is to leave the Company with no
material residual risk.

{ii} Interest Rate Risk
The Company is not exposed to the interest rate|The Company will implement policies and|A 0.25% decrease in interest rates would have led 1o
risk as there are no variable interest bearinglguidelines including tenure of investment|approximately an additional NIL gain in the Statement
barrowings/ investments. The intzrest rate risk|made to minimise Impact of interest rate risklof Profit and Loss (2021- NIL gain). A 0.25% decrease in
larises due to uncertainties about the future market|if any of the loans will be subject to interst|interest rates would have led to an equal but cpposite
interest rate on these borrowings/ investments. rate risk in future effect.

(iii) Other Price Risk
The company currently has not made any|The Company can be exposed to the price risk|A 1% increase in prices would lead to approsimataly an
investmants and hence is not exposed to price risk.  |due to investment in financial instruments. The|additional Rs. Nil gain in the Statement of Profit and
price risk arises due to uncertainties about the|loss. A 1% decrease in prices would lead to an equal but
future market values of these investments, The|opposite effect.

Company has lald policies and guidelines to
minimise impact af price risk.

The accomganying notes are an Integral part of the finan FOR INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA] PRIVATE LIMITED
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