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INDEPENDENT AUDITOR’S REPORT

To the Members of International Gemmological Institute (India) Private Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (the *Act’) in the manner
S0 required and give a true and fair view in conformity with the accounting principles generally accepted
in India including Indian Accounting Standards (*Ind AS’) specified under Section 133 of the Act, of the
state of affairs (financial position) of the Company as at 31 December 2021, and its Profit for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of

the Act.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance

Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters
Emphasis of Matter

We draw your attention to Note 41 to the financial results which explains the uncertainties and the
management’s assessment of the financial impact due to the lockdown and other restrictions imposed by
the government and conditions related to COVID-19 pandemic situation, for which a definitive assessment
of the impact is highly dependent upon the circumstances as they evolve in the subsequent period. Our
opinion is not modified in the respect of this matter.
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Other Matters

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

Management’s Responsibility for the Ind AS Financial Statements

134(5) of the Companies Act, 2013 (‘the act’) with respect to the preparation of these [nd AS financial
statements that give a true and fair view of the financial position and financial performance of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2015 (as amended).

and estimates that are reasonable and prudent; design, implementation and maintenance of adequate internal
financial control, that are operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements Ind AS that
give a true and fair view and are free from material misstatement, whether due to fraud or error.,

In preparing the financial statements, management is responsible for assessing
continue as a going concern, disclosing, as applicable Mmatters related to going

concern basis of accounting unless management e
operations, or has no realistic alternative but to do so.
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Auditor’s Responsibility for the Audit of the Financial Statements

financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If

concern.

* Evaluate the overall presentation, structure and content of the financial statements. including the
disclosures. and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key

2

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (the *Order’) issued by the Central
Government of India in terms of Section 143(] 1) of the Act, we give in the “Annexure A” , @ statement
on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, we further report that:

(a) we have sought and obtained al] the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) in our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

(c) the Balance Sheet and Statement of Profit and Loss dealt with by this Report are in agreement with the
books of account;

(d) in our opinion, the aforesaid financial statement comply with the applicable Accounting Standards
specified under section 133 of the Act, read with the rule 7 of the Companies (Accounts) Rules, 2015
(as amended).

(€) On the basis of written representations received from the directors ason 31* December, 2021, and taken
on record by the Board of Directors. none of the directors is disqualified as 31% December, 2021, from
being appointed as a director in terms of section 164(2) of the Act except two directors who's E KYC
is pending and there DIN remains deactivated

(f) We have also audited the internal financial controls over financial reporting (IFCOFR) of the Company
as on 31* December 2021 in conjunction with our audit of the financial statements of the Company for
the period ended on that date and ourreport as per “Annexure B” expressed an unmodified opinion.

With respect to other matters to be included in the Auditor’s Report in accordance with the requirement of
Section 197(16) of the Act. as amended, the reporting under this clause is not applicable as the company is
a private limited company.
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In our opinion and to the best of our information and according to the explanations given to us, we report
as under with respect to other matters to be included in the Auditor’s Report in accordance with the Rule
11 of the Companies (Audit and Auditors) Rules, 2015 (as amended):

iii.

Place : Mumbai
Date : 29 (o |2022_ Mem. No. 043998

The Company does not have any pending litigations which would impact on its financial position in its
Ind AS financial statements except in cases referred in note No, 26 of the Notes to Accounts.

The Company did not have any long-term contracts including derivative contracts; as such the question
of commenting on any material foreseeable losses thereon does not arise.

any sums to the Investor Education and Protection Fund. The Question of delay in transferring such
sums does not arise.

For Subramaniam Bengali & Associates
Chartered Accountant

S RN 127499W

W ; b
oA Rajiv B. Bengali
Partner

UDIN No.: 22042998A1 DIRH320S
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Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that;

l. The Company has not revalued its Property, Plant & Equipment (Including Right to use of Assets)
or intangible Assets or both during the year ended.
As explained to us, all the assets have been physically verified by the management during the
period.

No material discrepancies in the assets have been noticed on such verification.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deed of immovable property is held in the name of the
Company.

In our opinion and according to the information and explanations given to us there was no any
Proceedings have been initiated or are pending against the company for holding any benami
property under the Benami Transactions act 1988.

2; The inventory has been physically verified during the period by the management. In Our opinion,
the frequency of verification is reasonable.

In our opinion and according to the information and explanations given to us, the procedure of
physical verification of inventories followed by the management are reasonable and adequate in
relation to the size of the company and the nature of its business.

On the basis of our examination of the records of inventory, we are of the opinion that the company
is generally maintaining proper records of inventory. The discrepancies noticed on verification
between the physical stocks and the books records were not More than 10% in the aggregate for
each class of Inventory and the same have been properly dealt with in the books of account.

3. In our opinion and according to the information and explanations given to us, The Company has
not granted any unsecured loans to any parties as covered in the register under section 189 of the
Act.

4, According to the information and explanations given to us, the company has not made investment

in companies during the period.

5. The Company has not accepted deposits from the public. Hence the question of complying with the
directives issued by the Reserve Bank of India and the provisions of Section 73 to 76 or other
relevant provisions of the Companies Act, 2013 and rules framed there under are not applicable to
the Company.
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Based on the information & explanation provided to us, the Central Government has not prescribed
the maintenance of cost records under Section 148 (1) of the companies Act, 2013 for any products
of the company.

respect of applicable statutory dues were in arrears for a period exceeding six months as at the end
of the financial year from the date they became payable.

Nature of Statute Nature of
Dues

Financial Year to
which the dispute
relates

Forum where the dispute
is pending

2018-19 298.92 | CIT (Appeal)

Llncome Tax Act, 1961 | Income Tax | 2012-2013 '
Income Tax Act, 196] ! Income Tax | 2014-15
Bcome Tax Act, 1961 | Income Tax 2015-16 }; 6.78 | CIT (Appeal) —'
| Income Tax Act, 1961 Income Tax | 2016-17 ‘L 53.52 | Rectification pending
Income Tax Act, 1961 | Income Tax | 2017-18 ' 86.64FIT (Appeal)

|

tncome Tax Act, 1961 lf Income Tax

The Company has not recorded any transaction in the books of Accounts that have been Surrendered
or disclosed as income during the year in the tax Assessment under the income tax Act 1961

According to the information and explanations give to us, the Company has not taken loan or
borrowing from financial institution during the period.

The Company did not raised any money by way of initial public offer. further public offer (including
debt instruments) and terms loans during the period. Accordingly paragraph 3 (ix) of the order is
not applicable to the Company.

According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the course of our
audit.

In our opinion and according to the information and explanation given to us, the company is not a
Nidhi company. Hence the provision of clause 3(xii) of the order are not applicable to the Company.
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The company has an internal Audit system Commensurate with the size and Nature of its Business
The report of internal auditors for the period under audit were considered by the statutory auditor.

According to the information and explanations given to us, the Company is not registered under
section 45-1A of the Reserve Bank of India, 1934.

According to the information and explanations given to us and based On our examination of the
records of the Company, the has not incurred any cash loses in the financial year and in the
immediately preceding financial year

According to the information and explanations given to us, there is no resignation of the Statutory
auditors during the financial year

In our opinion and according to the information and explanations given to us, the financial ratios ,
ageing and expected dates of financials assets and payment of financials liabilities . other
information’s accompanying the financials statement . In our opinion and according to the
information and explanation given to us the board of directors and management plans there is no
material uncertainty exits as on the date of audit report that the company is capable of meeting its
liabilities existing at the date of Balance sheet as and when they fall due within period of one year

In our opinion and according to the information and explanations given to us, the company has no
Unspend amount as per Sub Sec (5) of Sec 135 of the act

For Subramaniam Bengali & Associates
Chartered Accountants

Firm Regn No. 127499wW
o

O — ¥
IR recoo

A-Rajiv B. Bengali
Partner

Place: Mumbai M. No. 043998 &
Date: 2qloyl2022, UDIN No.: 226 43998MA1 PI&H 320
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of International Gemmological
Institute (India) Private Limited (“the Company™) as of December 31, 2021 in conjunction with our
audit of the financial statements of the Company for the period ended on that date.

Management’s Res onsibility for Internal Financial Controls
g p

The Company’s management is responsible for establishing and maintaining internal financial controls

based on “the internal control over financial reporting criteria established by the Company considering the

include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and. both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
al reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail. accurately and fairly reflect the transactions and

principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a materia] effect on the financial statements.,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of

over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Subramaniam Bengali & Associates
Chartered Accountants
Firm Regn No. 127499w

N\

= Rajiv B. Bengali
Partner
Place : Mumbai M. No. 043998 Vs
IR H 3RO
Date : 29)oy)2020. UDIN No.: 22043918 AIPIR



[ INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED |

Balance Sheet as at December 31, 2021

i Not
Particulars . 2 As at 315t Dec, 2021 As at 31st Dec, 2020
0.
ASSETS
Non-current Assets:
Property, Plant and Equipment 2 72,39,63,105 69,39,31,291
Capital Work-in-progress 3 §,97,02,225 4,43,975
Intangible Assets 2 3,47,79,253 3,19,58,812
Financial Assets
Loans 4 2,49,81,662 2,17,10,183
Income Tax Assets (net) 5 9,40,107 -
Deferred Tax Assets (net) 1,66,73,678 1,63,497
Other Assets 6 24,94,92,988 20,03,98,747
Total Nen-current Assets 1,15,05,33,018 94,86,06,506
Current Assets :
Inventories 7 16,11,561 36,55,710
Financial Assets
Loans & 2,36,92,142 1,15,60,155
Trade Receivables 8 34,11,60,510 27,29,94,945
Cash and Cash Equivalents 9 36,46,75,456 27,26,84,164
Bank Balances other than above 10 1,29,63,60,536 1,11,67,49,108
Income Tax Assets (net) 5 2,96,32,245 71,13,698
Other Assets 6 5,53,27,552 2,58,53,696
Total Current Assets 2,11,24,60,002 1,71,06,11,476
TOTAL ASSETS 3,26,29,93,019 2,65,92,17,981
EQUITY AND LIABILITIES
Equity
Equity Share Capital 11 39,48,090 39,48,090
Other Equity 12 2,47,84,07,766 2,18,20,93,705
Total Equity 2,48,23,55,856 2,18,60,41,795
Liabilities
Non-current Liabilities
Financial Liabilities 14 12,71,35,533 10,17,12,732
Provisions 13 3,95,41,875 2,50,32,642
Total Non-current Liabilities 16,66,77,408 12,67,45,374
Current Liabilities
Financial Liabilities
Other Financial Liabilities 14 19,60,58,825 12,87,68,922
Other Current Liabilities 15 24,06,66,850 18,14,26,224
Provisions 13 2,97,85,205 3,62,35,667
Current Tax Liabilities (net) 14,74,48,875 2
Total Current Liabilities 61,39,59,755 34,64,30,812
TOTAL EQUITY AND LIABILITIES 3,26,29,93,019 2,65,92,17,981
SIGNIFICANT ACCOUNTING POLICIES
[AND NOTES TO ACCOUNTS 1-39

As per our Report of even date
iam Bengali & Assgciates
ANTS

el

i
uDI
Place : Mumbai

Date L‘”O‘-‘IZDLL

The accompanying notes are an integral part of the financial statements.

FOR INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITE

- .
TEHMASP NARIMAN PRINTER
(Managing Director)
DIN: 01306226

Place : Mumbai

vate - 29 )oYl 2022

LU WANG

(Director) m
DIN: 08321411

Place : Hongkong

pate : 29| 6 y[ 20 24




INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED
Statement of Profit and Loss for the Year ended December 31, 2021

Particulars Note No. For the Period For the Period ended December
ended December 31, 31, 2020
2021
|INCOME
Revenue From Operations 16 3,64,81,28,744 1,30,21,96,648
Other Income 17 9,59,72,357 2,58,41,740
Total Income 3,74,41,01,102 1,32,80,38,388
EXPENSES
Purchase of Stock in trade 1,53,89,776 78,12,000
Changes in Inventories of Stock in trade 18 20,44,149 -20,83,200
Employee Benefits Expenses 19 73,60,55,889 45,39,97,807
Finance Costs 20 1,70,38,951 81,59,840
Depreciation and Amortization Expense 2 12,49,49,746 9,04,91,762
Other Expenses 21 48,81,40,581 19,94,99,351
Total Expenses 1,38,36,19,092 75,78,77,560
|Profit / (Loss) before exceptional items and tax 2,36,04,82,009 57,01,60,828
Exceptional Items -
|Profit / (Loss) before tax 2,36,04,82,009 57,01,60,828
Tax expenses
Current Tax 59,41,33,322 14,35,09,483
Deferred Tax 1,65,10,181 1,50,64,663
Income Tax of Earlier Years 1,28,10,041
59,04,33,182 15,85,74,146
Profit for the year 1,77,00,48,828 41,15,86,682
Other Comprehensive Income / (Loss)
Items that will not be reclassified to profit or loss
Remeasurement of actuarial gain/loss 67,98,984 2,34,70,287
Income Tax relating to items that will not be > -
reclassified from profit or loss
Total Other Comprehensive Income / (Loss) 67,98,984 2,34,70,287
Total Comprehensive Income for the year 1,77,68,47,812 43,50,56,969
Earnings per share (Face value of Rs 10/- each)
Basic 4,483 1,042
Diluted 4,483 1,042
SIGNIFICANT ACCOUNTING POLICIES
AND NOTES TO ACCOUNTS 1-39

As per our Report of even date
For Subramaniam Bengali & Associates

/

Prs

M.No.: 043998

UDIN: 22043998 AIDIRR 3205
Place : Mumbai

Date : 29 oy )202 20

The accompanying notes are an integral part of the financial statements.

FOR INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED

L
TEHMASP NARIMAN PRINTER

(Managing Director)
DIN: 01306226

Place : Mumbai
pate : 29 ]0Y 2022

LU WANG
(Director)
DIN: 08321411

v

Place : Hongkong
pate : 29 loyl2022




Statement of changes in equity for the Year ended December 31, 2021

A. EQUITY SHARE CAPITAL Note No. Amount
Balance as at Jan 1, 2021 12 39,48,000
Changes in equity share capital during FY 2021

Balance as at Dec 31, 2021 12 39,48,000

18. OTHER EQUITY

Balance as at Jan 1,2021
Profit for the year
Less: Intenim Dividend
Less: Tranfer to Genral Reserve
Other Comprehensive income / (loss)
Changes in accounting policy or prior period errors
Restated balance at the beginning of the reporting
period
Total Comprehensive Income for the year

Reserves and Surplus

2,06,20,93,705
1,77,00,48,828
-1,48,05,33,750
-18,20,00,000
67,98,984

12,00,00,000

18,20,00,000

2,18,20,93,705
1,77,00,48,828
-1,48,05,33,750

67,98,984

2,17,64,07,766

30,20,00,000

2,47,84,07,766

Balance as at Dec 31,2021

2,17,64,07,766

30,20,00,000

2,47,84,07,766

As per our Report of even date
For Subramaniam Bengali & Associates

7 4

3 oqmsmomnzw
Place. Mumbai
Date : 29|0y12022%

FOR INTERNATIQNAL GEMMOLOGICAL INSTITUTE (INDIA} PRIVATE LIMITED

TEHM NARIMAN PRINTER
(Managing Director)
DIN: 01306226

Place : Mumbai

pate : 2qloy)202 2

LU WANG
(Director)
DIN: 08321411

Place : Hongkong
pate : 29\ oy] 2022




INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED
Cash Flow Statement for the year ended December 31, 2021

Particulars Year ended

Dec-21

Dec-20

CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before tax

Profit before income tax

Non-cash Adjustment to Profit / (Loss) before tax:
Interest Received

Depreciation & amortization

Credit Balance Written Off

Notional Interest

Operating profit before change in operating assets and liabilities

Change in operating assets and liabilities :

Decrease/(increase) in other current assets
Increase/(decrease)in other financial liability
Increase/(decrease)in Other Current liability
Increase/(decrease) in current provisions

Cash generated from operations
Direct taxes paid (net of refunds)
Net cash flow from operating activities (A)

CASH FLOW FROM INVESTING ACTIVITIES

Income Received during the year

Decrease/(increase) in other Non current assets
Decrease/(increase) in other Long term financial assets
Purchase of Fixed Assets / Capital Work in Progress
Sale of fixed assets

Net cash flow used in investing activities (B)

2,36,04,82,009.48

57,01,60,828.20

2,36,04,82,009.48

(9,23,25,862.77)
12,49,49,746.15

(15,55,527.00)

57,01,60,828.20

(2,25,14,171.93)
9,04,91,761.67

(7,754.93) (75,919.57)
Amortization of fair value loss on Lease Liability 1,70,38,951.08 81,59,840.00
Bad Debts 4,809.00 -
Provision for Expected credit Loss 80,66,320.32 45,48,132.49
Notional Interest on unwinding of lease deposits (3,67,476.00) (7,35,537.00)

2,41,62,85,215.33

(2,75,50,852.49)

6,72,89,903.33

5,92,40,626.37
(64,50,462.00)

65,00,34,933.86

Decrease/(increase) in inventories 20,44,149.16 (20,83,200.85)
Decrease/(increase) in trade receivables (7,62,28,939.10) (4,70,29,155.76)
Decrease/(increase) in current loans and advances (1,21,31,987.00) 50,19,242.86
Decrease/(increase) in Income Tax Assets (Net) (9,40,107.00) -

(13,20,684.10)
13,77,18,627.05
11,42,19,038.64

2,90,60,735.00

2,42,15,57,546.60

(48,20,13,040.15)

88,56,19,536.70

(11,61,31,030.11)

1,93,95,44,506.45

76,94,88,506.59

9,23,25,862.77
(4,22,95,256.30)
(32,71,479.00)
(26,64,88,282.24)

94,28,036.54

2,25,14,171.93

60,23,341.76
(36,43,910.00)
(8,69,88,950.62)
91,526.00

(21,03,01,118.23)

(6,20,03,820.93)

CASH FLOWS FROM FINANCING ACTIVITIES

Payment of interim dividend incl DDT

Payment of Lease Liabilities

Finance Costs (including interest towards lease liabilities)
Increase/(decrease) in employee benefit obligations

Net cash flow used in financing activities (C)

Net increase/(decrease) in cash and cash equivalents (A+B+ C)

Effect of exchange differences on cash & cash equivalent held in foreign currency
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

(1,48,05,33,750.00)
2,54,22,801.22
(1,70,38,951.08)
1,45,09,233.00
(1,45,76,40,666.86)

27,16,02,721.36

1,38,94,33,271,55

(4,02,78,500.00)

(81,59,840.00)
(3,21,93,099.00)
(8,06,31,439.00)

62,68,53,246.66

76,25,80,024.89

1,66,10,35,992.91

1,38,94,33,271.55

The accompanying notes are an integral part of the financial statements.

For Subramaniam Bengali & Associates
CHARTERED ACCOUNTANTS

Rajiv Bengali
(Partner)
M.No.: 043398
UDIN:

Place : Mumbai
Date :

FOR INTEQ\JATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED

<

TEHMASP NARIMAN PRINTER LU WANG
(Managing Director) (Director)
DIN: 01306226 DIN: 08321411

Place : Mumbai Place : Hongkong
Date : Date :




INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PRIVATE LIMITED

Notes to Financial Statements for the Year ended December 31, 2021

Property, Plant and Equipment :
Current Year
Description Gross Carrying Amount Depreciation Net Block
As at 1st Jan 2021 Addition Disposals | As at Dec31,2021 | Asat IstJan 2021 | Opening Blance Addition For the Period AsatDec31, |AsatDec31,2021| AsatDec3l,
Other 2021 2020
adjustments

Tangible Assets
Buildings 51,61,14,700 - 51,61,14,700 5,76,12,749 2,23,29,045 - 2,23,29,045 7,99,41,794 43,61,72,906 45,85,01,951
Computer & Peripherals 5,28,09,462 53,54,522 - 5,81,63,984 4,54,22,550 33,47,896 13,12,320 46,60,216 = 5,00,82,766 80,81,218 73,86,912
Furniture & Fixtures 12,32,35,136 8,53,376 2,576 12,40,85,936 10,16,77,383 53,93,758 1,09,616 55,03,374 10,71,80,757 1,69,05,179 2,15,57,753
Lab Equipments 12,22,65,419 1,26,28,294 | 6,38,248 13,42,55,464 9,30,10,591 71,75,344 16,71,907 88,47,251 = 10,18,57,842 3,23,97,126 2,92,54,314
Office Equipments 3,28,87,499 24,47,318 453 3,53,34,364 2,79,95,003 21,07,392 4,65,322 25,72,714 - 3,05,67,717 47,66,647 48,92,496
Plant & Machinery 9,67,99,269 5,05,475 17,978 9,72,86,766 4,26,90,074 97,42,818 48,617 97,91,435 - 5,24,81,509 4,48,05,257 5,41,09,195
Vehicles 1,70,33,826 87,41,375 = 2,57,75,201 1,28,66,992 10,31,587 12,52,140 22,83,727 - 1,51,50,719 1,06,24,481 41,66,834
Leaseholds Premises 72,10,681 - - 72,10,681 20,86,856 5,12,383 - 5,12,383 - 25,99,239 46,11,442 51,23,825
Right to Use of Asstes 15,75,97,768 12,67,08,073 28,43,05,840 8,24,09,174 5,69,52,801 5,69,52,801 87,68,781 14,81,30,757 13,61,75,084 7,51,88,593
Electrical Installation 1,49,45,485 - - 1,49,45,485 89,55,152 15,50,750 - 15,50,750 - 1,05,05,902 44,39,583 59,90,333
Leasehold Improvements 4,98,74,127 - - 4,98,74,127 2,21,15,044 27,74,902 - 27,74,902 - 2,48,89,946 2,49,84,181 2,77,59,083
Sub Total - A 1,19,07,73,372 15,72,38,432 | 6,59,255 1,34,73,52,549 49,68,41,568 11,29,18,677 48,59,922 11,77,78,599 87,68,781 62,33,88=,=943 72,39,63,105 69,39,31,290
Intangible Assets
Software 5,82,38,548 99,91,600 - 6,82,30,148 2,62,79,736 63,61,534 8,09,625 71,71,158 - 3,34,50,895 3,47,79,253 3,19,58,811
Sub Total - B 5,82,38,548 99,91,600 - 6,82,30,148 2,62,79,736 63,61,534 8,09,625 71,71,159 - 3,34,50,895 3,47,79,253 3,19,58,811
Total - A+B 1,24,90,11,920 16,72,30,032 | 6,59,255 1,41,55,82,698 52,31,21,304 11,92,80,211 56,69,547 12,49,49,758 87,68,781 65,68,39,844 75,87,42,358 72,58,90,102
Capital Work in Progress: Net Block

As at Dec 31, 2021 | As at Dec 31,2020
Leaseholds Improvements =
Furniture & Fixtures =
Electrical Installation 3,975 3,975
Software 4,40,000 4,40,000
Land & Building 9,92,58,250
Office Equipment
Lab Equipment i
Total 9,97,02,225 4,43,975

Note 1 : Following Assets are amortized over the period as under;

Asset Period
Leaseholds Premises 95 Years
Leasehold Improvements 10 Years
Software 5 Years

Note 2: Deduction/ Adjustment includes obsolescence/ discard of Fixed Assets.
Note 3: Previous Year's figures have been re-grouped/re-classified wherever necessary to correspond with the Schedule Il requirements.
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|
4 Jioans Non Current Current
As at As at
Dec'2021 Dec'2020 Dec'2021 Dec'2020
Secured, considered good
Loans to related parties
Unsecured, considered good
Loans - - -
Security Deposits 14,16,441 13,55,003 49,38,093 55,90,621
(a) 14,16,441 EQDDB 49,38,093 55,90,621
Loans to Others
Unsecured, considered good
Loans - 3,38,846 1,01,61,134 2,00,500
Security Deposits 2,35,65,221 2,00,16,334 85,92,915 57,69,034
(b) 2,35,65,221 2,03,55,180 1,87,54,049 - 59,69,534
Total (a+ b ) 2,49,81,662 2,17,10,183 2,36,92,142 - 1,15,60,155
Other Financial Assets Non Current Current
As at As at
Dec'2021 Dec'2020 Dec'2021 Dec’'2020
Fixed Deposit with criginal maturity more than 12 months 2 #
Accrued Interest on Fixed Deposit -
Total - - - -
5 Jincome Tax Assets (Net) Non Current Current
As at As at
Dec'2021 Dec'2020 Dec'2021 Dec'2020
Advance Income Tax and TDS (Net of Provision) 9,40,107 2,96,32,245 71,13,698
Total 9,40,107 - 2,96,32,245 - 71,13,698
6 |Other Assets Non Current Current
As at As at
Dec'2021 Dec'2020 Dec'2021 Dec'2020
Prepaid Expense - 89,57,377 - 48,22,260
Creditors paid in advance 1,36,88,005 77,75,313
Others Receivables - - 24,61,534
Others Receivables from Related Party - - -
Precious Stones & Laboratory Master Sets 7,10,93,449 5,95,52,140 -
Capital Advance - - 1,11,91,580 - 48,693
Balance from Revenue Authorities - . 2,00,42,919 = 87,33,417
Employee’s Group Gratuity Scheme 17,83,99,539 14,07,47,105 - -
Deferred Fair Value Loss on employee loan - . - -
Deferred Fair Value Loss on related party loan - -
Deferred Lease Rental 98,502 14,47,671 - 20,12,479
Total 24,94,92,988 20,03,98,747 5,53,27,552 2,58,53,696
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7 |inventories As at
Dec'2021 Dec'2020
Stock in trade 16,11,561 - 36,55,710
Total 16,11,561 36,55,710
8 |Trade Receivables As at
Dec'2021 Dec'2020
Unsecured, considered good
Trade Receivables 37,09,06,807 - 24,73,21,568
Receivable from related parties 2,34,50,006 - 5,06,51,703
Unsecured, considered doubtful
Trade Receivables -
Less : Provision for expected credit loss 3,30,44,647 - 2,49,78,327
Less : Provision for Sales Rebate 2.0%657 -
Total 34,11,60,510 27,29,94,945
_—
9 |Cash and Cash equivalents As at
— Dec'2021 Dec'2020
|Balances with banks:
In Current Account 36,10,59,327 26,85,14,042
ICash on hand 36,16,129 41,70,122
Total 36,46,75,456 27,26,84,164
10 |Other Bank Balances As at
Dec'2021 Dec'2020
|Balances with banks:
Iin Fixed Deposit with original maturity more than 3 months 1,27,03,39,926 - 1,10,00,34,000
Accrued Interest on Fixed Deposit 2,60,20,610 L 1,67,15,108
Total 1,29,63,60,536 1,11,67,49,108
11 |Equity Share Capital As at
Dec'2021 Dec'2020
Authorized Share Capital :
10,00,000 (P.Y. 10,00,000) Equity Shares of Rs. 10/- each 1,00,00,000 100 1,00,00,000
1,00,00,000 1,00,00,000
Issued, Subscribed and Paid up :
3,94,809 (P.Y. 3,94,809) Eguity Share of Rs. 10/- each, Fully paid-up 39,48,090 - 39,48,090
Total 39,48,090 39,48,090
a. |Reconciliation of shares outstanding as at the beginning and at the end of the reporting period
Equity shares As at March 31,
Dec'2021 Dec'2020
=

At the beginning of the year
Allotment during the year
Outstanding at the end of the year

b. |Rights and restrictions attached to Equity shares:
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each shareholder is entitled to one vote per equity share. The dividend
proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. The
shareholders are entitled to dividend declared on proportionate basis
In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company in proportion to the number of]
equity shares held
. |Details of shareholders holding more than 5% shares in the Company
Name of the Shareholder As at December 31,
Dec'2021 Dec'2020
No. of Shares % of holding No. of Shares % of holding
Alpha Yu B.V. 3,15,848 80 3,15,848 80
Lorie Holdings B.V. 78,961 20 78,9561 20
d. |There are no instances of:

i} shares alloted as fully paid up by way of bonus shares in the last five years
i} shares brought back during a period of five years immediately preceeding the year end.
Iii) shares alloted as fully paid up pursuant to contracts without payment being received in cash during a period of five years immediately preceeding the year end

.
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12 |Other Equity As at
Dec'2021 Dec'2020

i |General Reserve
Balance as at the beginning of the year 12,00,00,000 - 12,00,00,000
Tranfer from Retained Earnings 18,20,00,000 - -
Balance as at the end of the year 30,20,00,000 12,00,00,000

il |Retained Earnings
Balance as at the beginning of the 2,06,20,93,705 - 1,62,70,36,735
Profit for the year 1,77,68,47,812 43,50,56,969
Less: Interim Dividend -1,48,05,33,750
Less : Tranfer to General Reserve -18,20,00,000
Less: (Expenses) [ Income for the Period From 1st april 2019 To 315t Decmeber 2019 (Net) - -
Balance as at the end of the year 2,17,64,07,766 2,06,20,93,705

Total other equity 2,47,84,07,766 = 2,18,20,93,705

Description of the nature and purpose of each reserve within equity is as follows:

(a) Retained Earnings :

Retained earnings are the profits that the Company has earned till date and is net of amount transferred to other reserves such as general reserves, debenture
redemption reserve etc., amount distributed as dividend and adjustments on account of transition to Ind AS

13 |Provisions Non Current Currenmt
As at December 31, As at December 31,

Dec'2021 Dec'2020 Dec'2021 - Dec'2020
Provision for Leave Encashment 3,95,41,875 2,50,32,642 2,97,85,205 3,62,35,867
Provision for Wealth Tax - = - - -
Total 3,95,41,875 2,50,32,642 2,97,85,205 3,62,35,667

14 |Other Financial Liabilities Non Current Current
As at December 31, As at December 31,

Dec'2021 Dec’'2020 Dec'2021 Dec'2020
Other Payables 12,71,35,533 10,17,12,732 19,60,58,825 - 12,87,68,922
Total 12,71,35,533 10,17,12,732 19,60,58,825 12,87,68,922

15 |Other Current Liabilities Non Current Current
As at December 31, As at December 31,

Dec'2021 | Dec’2020 Dec'2021 Dec'2020
lAdvance from Custemer I 10,70,49,775 - 11,84,21,532
Payable to Government Authorities - - 13,36,17,075 - 6,30,04,291
Total - | 24,06,66,850 18,14,26,224

17 |Current Tax Liabilities (net) [ As at December 31, As at December 31,
| Dec2021 | Dpec2020 Dec'2021 Dec'2020
Current Tax Liabilities
Provision for Taxation 14,74,48,875
Total 14,74,48,875
\
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For the year ended

16 |Revenue From Operations Dec'2021 Dec'2020
Purchase of stock in trade
Purchase of D Check Machine 1,53,89,776 78,12,000
From Sale of goods
Sales- Machine 2,56,15,536 93,10,691

From Sale of services (net of rebate, discoun and claim)

- Certification

3,59,47,35,206

1,27,77,21,069

- Course Income 2,47,07,931 96,29,294

Other Operating Revenue

- Show Income 1,68,00,000

- Ad Campaign - Income - B

- Commission Income -Export 64,13,974 54,589,674

- Credit Balance Written Off 7,755 75,920

- Provision for Expected credit Loss =

Sales Rebate -2,01,51,657

Total 3,64,81,28,744 1,30,21,96,648
17 |Other Income Dec'2021 Dec'2020

Interest Income 9,23,25,863 2,25,14,172

Notional Interest on unwinding of lease deposits 3,67,476 7,35,537

Notional Interest 15,55,527

Notional Interest on unwinding of Loan to employee -

Miscellaneous Income 8,79,585 11,77,682

Profit / (Loss) on Sale of Fixed Asset - -60,000

Compensation of Losses -MF -

Grautity 8,43,906

Foreign Exchange Gain / (Loss) - 14,74,349

Lease Rental - .

Total 9,59,72,357 2,58,41,740
18 |Changes in Inventories of Stock in trade Dec'2021 Dec'2020

Closing stock 16,11,561 36,55,710

Opening stock 36,55,709.85 15,72,510

Total 20,44,149 -20,83,200
19 |Employee Benefits Expenses Dec'2021 Dec'2020

Salary, wages and bonus 64,22,75,801 40,63,14,898

Contribution to Provident and Other Funds 8,42,75,596 4,45,72,759

Staff Welfare Expenses 95,04,492 31,10,150

Total 73,60,55,889 45,39,97,807
20 |Finance Cost Dec'2021 Dec'2020

Amortization of fair value loss on Lease Liability 1,70,38,951 81,59,840

Total z 1,70,38,951 81,59,840

ﬂ,).
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For the year ended ,

Dec'2021 Dec'2020
21 |Other Expenses

Advertisements 1,64,864 8,54,850
Auditors Remuneration 28,50,000 20,50,000
Bad Debts 4,809 -
Bank Charges 36,115 46,403
Business Promotion Expenses 1,89,15,419 2,04,61,976
Clearing, Forwarding & Logistics 50,23,465 28,16,600
Course Consumables and incidental course expenses 11,59,064 4,44,349
Commission 8,08,17,772 3,33,69,396
Contribution towards CSR Activity (Refer Note No. 34) 1,79,16,600 2,20,23,000
Electricity Expenses 65,88,874 41,67,300
Exhibition, Seminar & Show Expenses 3,77,38,557 8,41,946
Foreign Exchange Fluctuation Gain/ (Loss) 5,83,221 -
Hallmarking & Stamping Charges 3,39,58,352 1,22,09,009
Insurance 52,62,890 28,11,774
Miscellaneous Expenses 2,75,811 1,85,923
Marketing Expense 47,22,580 -
Office Expenses 43,22,303 21,51,881
Postage & Courier 1,02,91,450 31,05,666
Printing & Stationery Expenses (Net) 11,29,98,988 4,56,27,533
Professional & Legal Fees 3,35,04,116 88,11,026
Rents, Rates & Taxes 81,27,132 64,73,203
Repairs & Maintenance 4,42,00,979 1,75,07,626
Repairs & Maintenance - Machinery 30,000 2,65,423
ROC Filing Fees 4,200 21,200
Security Expenses 2,72,000 2,71,455
Service Tax Expenses of Earlier Years 2,79,18,783

Sundry Balance Written Off 10,04,606 5,27,330
Telephones and Communication 36,66,090 25,75,790
Travelling, Conveyance & Motor Car Expenses 1,68,83,965 44,54,027
Provision for expected credit loss 80,66,320 45,48,132
Loss/(Profit) on sale of Fixed Assets 29,924 -
Other Minor Expenses 8,01,332 8,76,533
Total 48,81,40,581 19,94,99,351




INTERNATIONAL GEMMOLOGICAL INSTITUTE (INDIA) PVT LTD

Notes to the Financial Statements for the period ended December 31, 2021
Background

International Gemmological Institute (India) Pvt Ltd (CIN No. U74999MH1999PTC118476) is
engaged in the business of Certification of Diamonds, gemstones & jewellery with
comprehensive analysis & clear documentation for consumers.

IGI is also operating laboratories and offices in Mumbai, Kolkata, New Delhi, Thrissur, Jaipur,
Surat, Chennai, Ahmedabad, Hyderabad, Coimbatore, and Bangalore. Also the IGI having
school of Gemmology at various locations and offers a variety of courses designed for
professionals and consumer enthusiasts like.

Authorization of Financial statements

The financial statements of the Company for the period ended December 31, 2021 were
authorized for issue in accordance with a resolution of the Board of Directors on z9*"Apn).co022 .

1. Significant Accounting Policies

This note provide a list of the significant accounting policies adopted in the presentation of
these financial statements.

1.1 Basis of Preparation
(i) Compliance with IND AS

These financial statements (financial statements') of the Company have been prepared in
accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind AS')
as notified by Ministry of Corporate Affairs ('MCA') under Section 133 of the Companies
Act, 2013 ('the Act') read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended and other relevant provisions of the Act. The Company has uniformly applied
the accounting policies during the periods presented.

1.2 Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set-out in the Act. Deferred tax assets
and liabilities are classified as non-current assets and nonccurrent liabilities, as the case may
be.




1.3 Use of judgments, estimates& assumptions

The preparation of financial statements in conformity with accounting principles generally
accepted in India requires management, where necessary, to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those
estimates. The estimates and underlying assumption sare reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimate is
revised.

1.4 Rounding off amounts

The financial statements are presented in . and all values are rounded to the nearest Rupee
except when otherwise indicated.

1.5 Property, Plant and Equipment (PPE)

Recognition & initial measurement:

a) Property, Plant and equipment are stated at their cost of acquisition. The cost comprises
purchase price, borrowing cost if capitalization criteria are met and directly attributable
cost of bringing the asset to its working condition for the intended use. Any trade
discount and rebates are deducted in arriving at the purchase price. Subsequent costs are
included in the asset's carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow
to the Company. All other repair and maintenance costs are recognized in statement of
profit or loss as incurred.

Subsequent measurement {depreciation and useful lives):

b) Property, plant and equipment are subsequently measured at cost less accumulated
depreciation and impairment losses. Depreciation on property, plant and equipment of
following assets is provided on a written down basis, computed on the basis of useful
lives(as set-out below) prescribed in Schedule 11 to the Act:

Asset Category Useful Life
(In years)

Buildings 60

Furniture and Fixtures 10
Computer and Peripherals 3

Computer Server 6

Office Equipment J

Lab Equipment 10

Electric Installation 10

Vehicles 8




1.6

1.7

1.8

¢) Depreciation on property, plant and equipment of following assets is calculated using
the straight —line method to allocate their cost over their estimated useful lives (as set-
out below) prescribed in schedule II to the Act :

Asset Category Useful Life
(In years)

Premises on Lease 95

Leasehold Improvements 10

De-recognition:

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is recognized in the
statement of profit and loss, when the asset is de-recognized.

Capital work-in progress

Capital work-in progress comprises cost of the property, plant and equipment (including
related expenses), that are not yet ready for their intended use at the reporting date.

Intangible assets
Recognition & Initial measurement:
a) Intangible assets are stated at their cost of acquisition. The cost comprises purchase
price, borrowing cost, if capitalization criteria are met and directly attributable cost of

bringing the asset to its working condition for the intended use.

b) The Company amortizes intangible assets with a finite useful life using the straight
line method over the below periods:

Asset Category Useful Life (In Years)
Software 5

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, demand deposits and short-term highly
liquid investments that are readily convertible into known amount of cash and which are
subject to an insignificant risk of changes in value. \

A ™
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1.10

Revenue recognition:

Revenue from operation: The Company recognizes revenue when the significant terms of
the arrangement are enforceable, services has been delivered &collectability of receivable is
reasonably assured. Sales are stated net of discount & indirect taxes.

Revenue from sale of goods: Revenue from sale of goods is recognized on dispatch which
coincides with transfer of significant risks and rewards to customer and is net of trade
discounts, sales returns, where applicable and recognized based on the terms of the
agreements entered into with the customers.

Interest Income: Interest income is generally recognized on a time proportion basis.

Financial Instruments

Financial assets and financial liabilities are recognized when a Company becomes a party to
the contractual provisions of the instruments.

Initial Recognition and Measurement - Financial Assets and Financial Liabilities

All Financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or
loss and ancillary cost related borrowings) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognized immediately in the Statement of Profit and Loss.

Classification and Subsequent Measurement: Financial Assets

The Company classifies financial assets as subsequently measured at amortized cost, fair
valuethrou8h Other Comprehensive Income ("FWOC|") or fair value through profit or loss
("FWPL") on the basis of following:

- the entity’s business model for managing the financial assets and

- the contractual cash flow characteristics of the financial asset.

e Amortized Cost:

A financial asset is classified and measured at amortized cost if both of the following
conditions are met:

- the financial assets is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on \the principal amount

outstanding.
/ ./WL
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e Fair value Through Other Comprehensive Income (FVTOCI):

A financial asset is classified and measured at FVTOCI if both of the following
conditions are met:

- the financial asset is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding.

e Fair value Through Profit and Loss (FVTPL) :
- A financial asset is classified and measured at FWPL unless it is measured at
amortized cost or at FVTOCI.
- All recognized financial assets are subsequently measured in their entirety at either

amortized cost or fair value, depending on the classification of the financial assets

Impairment of financial assets

Trade Receivables:

In respect of trade receivables, the company applies the simplified approach of Ind AS 109,
which requires measurement of loss allowance at an amount equal to lifetime expected credit
losses. Lifetime expected credit losses are the expected credit losses that result from all
possible default events over the expected life of a financial instrument.

Other financial assets:

In respect of its other financial assets, the Company assesses if the credit risk on those
financial assets has increased significantly since initial recognition. If the credit risk has not
increased significantly since initial recognition, the Company measures the loss allowance at
an amount equal to 12-month expected credit losses, else at an amount equal to the lifetime
expected credit losses.

When making this assessment, the Company uses the change in the risk of a default
occurring over the expected life of the financial asset. To make that assessment, the
Company compares the risk of a default occurring on the financial asset as at the balance
sheet date with the risk of a default occurring on the financial asset as at the date of initial
recognition and considers reasonable and supportable information, that is available without
undue cost or effort, that is indicative of significant increases in credit risk since initial
recognition. The Company assumes that the credit risk on a financial asset has not increased
significantly since initial recognition if the financial asset is determined to have low credit
risk at the balance sheet date. )

N e
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Classification and Subsequent measurement: Financial Liabilities

The Company's financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments

e Financial Liabilities at FVTPL
Financial liabilities are classified as at FWPL when the financial liability is held for
trading or are designated upon initial recognition as FWPL.
Gains or losses on financial liabilities held for trading are recognized in the Statement of
profit and Loss.

e  Other Financial Liabilities
Other financial labilities (including borrowings and trade and other payables) are
subsequently measured at amortized cost using the effective interest method.

De-recognition of Financial Assets and financial Liabilities

The Company de-recognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

A financial liability is de-recognized when the obligation under the liability is discharged or
cancelled or expires.

Financial liabilities and equity instruments:
Classification as debt or equity:

Debt and equity instruments issued by the Company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements and
the definitions of a financial liability and an equity instrument.

Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of the
company after deducting all of its liabilities. Equity instruments issued by a Company are
recognized at the proceeds received.

Borrowing Cost

General and specific borrowing costs directly attributable to the acquisition, construction of
qualifying assets, which take a substantial period of time to Bet ready for their intended use,
is initially carried under expenditure incurred during the construction period and the
borrowing cost till the assets are substantially ready for their intended usc is added to the cost
of those assets. All other borrowing costs are recognized in Statementof Profit and Loss in

the period in which they are incurred.
6 / W‘
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1.14

1.15

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker (CODM).

Provisions, Contingent liabilities, Contingent Assets

Provisions are recognized only when there is a present obligation, as a result of past events
and when a reliable estimate of the amount of obligation can be made at the reporting date.
These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates. Provisions are discounted to their present values, where the time value of money is
material.

Contingent liabilities are disclosed in the case of:

e Possible obligations which will be confirmed only by future events not wholly within
the control of the Company or

e Present obligations arising from past events where it is not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount
of the obligation cannot be made.

Contingent assets are neither recognized nor disclosed except when realization of income is
virtually certain, related asset is disclosed.

Employee benefits

Provident & superannuation funds:

The Company makes contribution to statutory provident fund in accordance with the
Employee’s Provident Funds and Miscellaneous Provisions Act, 1952.

Employees are participants to LIC group superannuation scheme which is defined
Contribution plan. The company has no obligations to the plan beyond its yearly
contributions.

Gratuity obligations:

Gratuity is a post-employment benefit and is in the nature of a defined benefit plan. The
liability recognized in the balance sheet in respect of gratuity is the present value of the
defined benefit/obligation at the balance sheet date, together with adjustments for
unrecognized actuarial gains or losses and past service costs. The defined benefit/obligation
is calculated at or near the balance sheet date by an independent actuary using the projected
unit credit method. This is based on standard rates of inflation, salary growth rate and
mortality. Discount factors are determined close to each year-end by reference to market
yields on government bonds that have terms to maturity approximating the terms of the
related liability. Service cost on the company's defined benefit plan is included in employee
benefits expense. Net interest expense on the net defined benefit liability is included in
finance costs. Actuarial gains/losses resulting from re-measurements of the liability are
included in other comprehensive income. "
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1.18

Leave Encashment:

Leave encashment benefits payable to employees as per the rules of the company has been
provided in the books of account based on actuarial valuation.

Taxes on Income

Current Tax

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and
current tax except the ones recognized in other comprehensive income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year and is
computed in accordance with relevant tax regulations. Current income tax relating to items
recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity).

Deferred Tax

Deferred tax is recognized in respect of temporary differences between carrying amount of
assets and liabilities for financial reporting purposes and corresponding amount used for
taxation purposes.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date. Deferred tax relating to
items recognized outside statement of profit and loss is recognized outside statement of profit
or loss (either in other comprehensive income or in equity).

Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting attributable taxes) by the weighted-
average number of equity shares outstanding during the period.

Inventory

Trading goods

Trading goods are valued at cost or NRV (Net realizable value) whichever is lower. Cost
comprises of all cost of purchase, duties and taxes (other than those subsequently recoverable
from the tax authorities) and all other cost incurred in bringing the inventory to its present
location and conditions. Cost is arrived on moving stock on FIFO basis.

Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses



1.19

1.20

Cash Flow

The Investing and financing activities in cash flow statement do not have a direct impact on
current cash flows although they do affect the capital and assets structure of an entity. The
Company has disclosed these transactions, to the extent material, in notes to cash flow
statement.

Leases

The Company’s lease asset classes primarily consist of leases for land and buildings. The
Company, at the inception of a contract, assesses whether the contract is a lease or not lease.
A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a time in exchange for a consideration. This policy has been applied to
contracts existing and entered into on or after April 1, 2019.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprise the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the Company’s incremental borrowing
rate. It is re-measured when there is change in future lease payments arising from a change in
an index or rate, if there is a change in the Company’s estimate of the amount expected to be
payable under a residual value guarantee, or if the Company changes its assessment of
whether it will exercise a purchase, extension or termination option. When the lease liability
is re-measured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-
term leases that have a lease term of 12 months or less and leases of low-value assets. The
Company recognize the lease payments associated with these leases as an expense over the
lease term.

Lease payments and receipts under operating leases are recognized as an expense and income
respectively, on a straight line basis in the statement of profit and loss over the lease term
except where the lease payments are structured to increase in line with expected general

inflation.




1.21 Foreign currency transactions

Functional & presentation currency

The financial statements are presented in Indian Rupees (") which is also the functional and

presentation currency of the Company.

Transactions & balances

Foreign currency transactions are recorded in the functional currency, by applying the
exchange rate between the functional currency and the foreign currency at the date of the
transaction.

Foreign currency monetary items outstanding at the balance sheet date are converted to
functional currency using the closing rate. Non-monetary items denominated in a foreign
currency which are carried at historical cost are reported using the exchange rate at the date
of the transactions.

Exchange differences arising on monetary items on settlement, or restatement as at reporting
date, at rates different from those at which they were initially recorded, are recognized in the
statement of profit and loss in the year in which they arise.

NOTE: 24

Based on the Information received by the company from "suppliers" regarding their status
under the Micro, small and Medium Enterprises Development Act, 2005, there are no
amounts due to any suppliers covered under this Act as at the balance sheet date and hence,
disclosures relating to amounts unpaid as at the year-end together with interest paid / payable
under this Act, have not been given. Auditors have relied on this.

NOTE: 25

In the opinion of the Board of Directors:

a. The current assets, loans & advances are approximate of the value stated if realized in the
ordinary course of business. The provisions for all known liabilities are adequate and not

in excess or short of the amount reasonably necessary.

b. All expenses paid/provided have been duly incurred for the purpose of the business.




NOTE: 26

a) Contingent Liability & Commitments (to the extent not provided for)

Particulars Dec 31, 2021 | Dec 31, 2020
(Tin Lakhs) (X in Lakhs)

Contingent Liabilities

Claims against the company not acknowledged as debt

- Income Tax 462.67 5.45

Commitments

Estimated amount of contracts remaining to be executed on 0

capital account and not provided for in respect of Capital
Assets (Net of Advances paid)

b) Mr. Rohit Agarwal (ex-employee of the company) had filed a case against the company
with 25% back wages and continuity of service with effect from 9" April, 2002. Against
the order of the Labour Court as well as the Industrial Court the company has filed the
writ petition before the High Court. The company is unable to quantify the amount of

liability due to want of information.

NOTE: 27

The Deferred Tax Assets for the company has been provided as per the requirement of the
Accounting Standard 22 " accounting for Taxes On Income" issued by ICAL

Particulars Dec 31, 2021 Dec 31, 2020
(¥ in Lakhs) (Tin Lakhs)

On account of .

Difference in net block over WDV of Fixed Assets as per 9.79 | -84.53

books and as per Income Tax Act, 1961

Expenses Allowable under Income Tax on payment basis 156.95 86.17

Others 0 0

Total Deferred Tax Asset 166.74 1.64

!l




NOTE: 28
EMPLOYEES BENEFITS

As per Indian Accounting Standard 19 "Emplovee Benefits" the disclosures of
employee benefits as defined are given below

Defined benefits plan

The employee's gratuity fund scheme managed by a trust (Life Insurance Corporation of
India) is a defined benefit plan. The following table summarizes the component of net
benefits expenses recognized in statement of profit and Loss and the funded status and
amounts recognized in the balance sheet for respective period.

(a) Change in the present value of defined benefit obligation are as follows:
(% In Lakhs)

Dec 31, Dec 31,
2021 2020

1. | Defined benefit obligation at beginning of period 1196.23 1518.25
2. | Service Cost

a. Current service cost 90.17 131.55

| b. Past service cost 0.00 0.00

¢. (Gain)/ loss on settlements 0.00 0.00
3. | Interest expenses 70.85 102.98
4. | Cash flows

a. Benefit payments from plan (54.33) (123.29)

b. Benefit payments from employer 0.00 0.00

c. Settlement payments from plan 0.00 0.00

d. Settlement payments from employer 0.00 0.00
5. | Re-measurements

a. Effect of changes in demographic assumptions 0.00 (135.11)

b. Effect of changes in financial assumptions 115.89 (359.27)

c. Effect of experience adjustments (332.59) 51..11
6.  Transfer In /out

a. Transfer In 0.00 0.00

b. Transfer out 0.00 0.00
7. | Defined benefit obligation at the end of period 1086.21 1196.23




(b) Change in Fair Value of Plan Assets :

(X In Lakhs)
Dec 31, Dec 31,
2021 2020
1. | Fair value of plan assets at beginning of period 2603.70 2234 .45
. | Interest income 165.86 170.96
3. | Cash flows
a. Total employer contributions
(1) Employer Contributions 303.69 0.00
(1) Employer direct benefit payments 0.00 0.00
(iii)Employer direct settlement payments 0.00 0.00
b. Participant contributions 0.00 0.00
c. Benefit payments from plan assets (54.33) (123.29)
d. Benefit payments from employer 0.00 0.00
e. Settlement payments from plan assets 0.00 0.00
f. Settlement payments from employer 0.00 0.00
4. | Re-measurements
a. Return on plan assets (excluding interest income) (148.71) 323.58
5. | Transfer In /Out
a. Transfer In 0.00 0.00
b. Transfer out 0.00 0.00
6. | Fair value of plan assets at end of period 2870.21 2603.70
(c) Change in Fair Value of assets and obligations:
(X In Lakhs)
Dec31,|  Dec3l,
2021 2020
1. | Defined benefit obligation 1086.21 1196.23
2. | Fair value of plan assets (2870.21) | (2603.70)
3. | Funded status (1784) (1407.47)
4. | Effect of asset ceiling 0.00 0.00
5. | Net defined benefit liability / (asset) (1784) (1407.47)




(d) Defined Cost benefit cost include in P&L:

(% In Lakhs)
Components of defined benefit cost Dec 31, Dec 31,
2021 2020
1. | Service cost
a. Current service cost 90.17 131.55
b. Past service cost 0.00 0.00
c. (Gain) / loss on settlements 0.00 0.00
d. Total service cost 90.17 131.55
2. | Net interest cost
a. Interest expense on DBO 70.85 102.98
b. Interest (income) on plan assets 166 170.96
c. Interest expense on effect of (asset ceiling) 0.00 0.00
d. Total net interest cost (95.01) (67.98)
3. | Re-measurements (recognized in OCI)
a. Effect of changes in demographic assumptions 0.00 (135.11)
b. Effect of changes in financial assumptions 115.89 (359.27)
c. Effect of experience adjustments (332.59) 61.11
d. Return on plan assets (excluding interest income) (149) 323.58
e. Changes in asset ceiling (excluding interest income) 0.00 0.00
f. Total remeasurements included in OCI (68) |  (756.85)
Total defined benefit cost recognized in P&L and OCI (73) (693.27)
4. | Re-measurement
a. Actuarnial Loss/(Gain) on DBO (216.70) (433.27)
b. Returns above Interest Income (149) 323.58
c. Change in Asset ceiling 0.00 0.00
Total Re-measurements (OCl) (68) (756.85)
(X In Lakhs)
Dec 31, Dec 31,
2021 2020
Employer Expense (P&L)
a. Current Service Cost 90.17 131.55
b. Interest Cost on net DBO (95.01) (67.98)
c. Past Service Cost 0.00 0.00
Total P&L Expenses (4.84) 63.57

b
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(e) Total Remeasuements included in OCI:

(X In Lakhs)
Reconciliation of OCI (Re-measurement) Dec 31, Dec 31,
2021 2020
1. | Recognised in OCI at the beginning of period (692) 65.15
2. | Recognised in OCI during the period (68) (756.85)
3. | Recognised in OCI at the end of the period (760) (691.69)
(f) Sensitivity Analysis:
(X In Lakhs)
Reconciliation of OCI (Re-measurement) Dec 31, Dec 31,
2021 2020
1. | Discount rate + 100 basis points 998.03 1120.40
2. | Discount rate - 100 basis points 1188.78 1284.08
8 | Salary Increase Rate + 1% 1142.94 1257.83
4. | Salary Increase Rate — 1% 1029.74 1137.06
5. | Attrition Rate +1% 1070.22 1186.23
6. | Attrition Rate -1% 1103.67 1207.37

g) Principle Assumptions in determining gratuity defined obligation for the company
are as follows:

(T In Lakhs)

Dec 31, Dec 31,

2021 2020

1. | Discount rate Current Year 6.62% 6.06%
2. | Discount rate Previous Year 6.06% 7.07%
3. | Salary increase rate 12.00% 9.00%
4, | Attrition Rate 10.0% 10.00%
5. | Retirement Age 60 60
6. | Pre-retirement mortality TALM(2012-14)Ultimate
7. | Disability NIL | NIL
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h) Data:

(X In Lakhs)
Dec 31, Dec 31,
2021 2020
1. | No. 493 524
2. | Avg. Age (yrs.) 35 34
3. | Avg. Past Service (yrs.) 9 8
4. | Avs. Sal. Mly (Rs.) 45658 41795
5. | Future Service (yrs.) 25 26
6. | weighted average duration of DBO 8 8
1) Defined obligation at the end of the period:
(X In Lakhs)
Dec 31, Dec 31,
2021 2020
Current Obligation 99.61 33591
Non- Current Obligation 986.61 860.32
Total 1086.21 1196.23
j)  Expected contributions for defined benefits plan for the future years is as follows:
(T In Lakhs)
Dec 31, Dec 31,
2021 2020
1. | Expected contributions / Addl. Provision Next Year (10.73) 0.00
2. | Expected total benefit payments
Year | 83.65 80.71
Year 2 85.04 78.06
Year 3 87.45 77.19
Year 4 81.92 77.48
Year 5 84.36 71.62
Next 5 Years 402.75 334.74

NOTE : 29

Disclosure as required by Indian Accounting Standard-24, on Related Party

Disclosure are given below:

The following related parties have been identified by the management and relied upon by
the auditors, .
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a) Holdings company and Fellow Subsidiary companies
Holdings Company

Alpha YuB.V.
Lorie Holdings B.V.

Fellow Subsidiaries companies

International Gemmological Institute (Isarael) Ltd.
International Gemmological Institute BVBA - (IGI Antwerp)
International Gemmological Institute DMCC - Dubai
International Gemmological Institute (HK) Itd.

International Gemmological Identification (Thailand) Ltd.
International Gemmological Institute - New York
International Gemmological Institute (Japan) Ltd

IGI Netherlands B.V.

(b)Key Management Personnel
TehmaspNariman Printer
Roland Charles Lorie
Deborah Morgane T Grosman
Kun Shi
Zhen Huang
Lu Wang

(c) Relative of Kev Management Personnel

(d) Associate Company/ firm or entities where key management personnel are able to
exercise significant influence

IGI Investments Pvt. Ltd.

Assaying & Authenticity Alliance Pvt. Ltd.
Lorie Holdings B.V.

Gajvrat Realty Pvt. Ltd.

Alpha Yu BV




Disclosure of Related Party Transaction during the (Amount In %)
year
Sr. | Nature of Transaction & Name of the Related Year ended Year ended
party Dec 31st, 2021 | Dec 31st, 2020
1. | Remuneration & Director sitting Fees
a.) Tehmasp Nariman Printer 24,16,30,545.00 | 12,03,51,110.00
b.) Deborah Morgane T Grosman 2.80,94,312.00 | 1,99,53,684.00
2. | Rent Paid (includes Property Tax, Maintenance, Service Tax and GST)
a) Assaying & Authenticity Alliance Pvt. Ltd. 1,37,80.425.00 82,46,431.00
b) Gajvrat Realty Pvt. Ltd. 89,20,288.00 23,54,100.00
3. | Payment against various expenses
a) International Gemmological Institute BVBA - 10,06,400.60 1,56,353.28
(IGI Antwerp)
b) International Gemmological Institute (HK) Ltd. - 89,39,260.00
¢) International Gemmological Institute - New 6,06,88,273.04 | 1,00,16,450.78
York |
5. | Recovery Of Expenses
a) International Gemmological Institute (Israel) 70,800.00 0.00
Ltd
b) International Gemmological Institute BVBA- - 66,983
(IGI Antwerp)
¢) International Gemmological Institute DMCC- - 19,095
Dubai
d) Fosun Pharma Innovation Center -
31,19,509
6. | Sales - Certification/ Commission
a) International Gemmologicallnstitute - New 60,16,579.97 65.,59,658
York.
d) International Gemological Institute - Hongkong 8,580.96 0.00
f) International Gemological Institute Shanghai N - 0.00




7. | Sales of D Check Machine
a) International Gemmological Institute (Japan) - 0.00
Ltd.
b) International Gemmological Institute (Japan) - 0.00
Ltd.
¢) International Gemmological Institute - New 11,73,970.00 0.00
York
d) International Gemological Institute - Hongkong - 11,55,658
e) International Gemological Institute — Antwerp 25,15,020.00 0.00
8. | Deposit Received back
a) Gajvrat Realty Pvt. Ltd. - 0.00
Disclosure of Related Party Outstanding at the end of (Amount In )
the yvear
Sr. | Nature of Transaction & Name ot the Related Year ended Year ended
party Dec 31st, 2021 Dec 31st,
2020
1. | Deposit Given
a) Assaying & Authenticity Alliance Pvt. Ltd. 46,16,839.00 | 43,90,621.00
b) Gajvrat Realty Pvt. Ltd. 38,40,000.00 | 37,55,003.00
2. | Trade Receivables
a) International Gemological Institute (Israel) Ltd 0.00 0.00
b) International Gemological Institute BVBA- (1GI 58,05,730.29 40,04,579
Antwerp)
¢) International Gemological Institute DMCC- 0.00
Dubai 0.00
d) International Gemological Institute - New York 99,12,690.70 3,63,37,561
e) International Gemological Institute — Shanghai 11,72,270.17 11,52,566
f) International Gemological Institute — Hongkong 10,08,593.28 9,75,874
3. | Other Receivable A

” W m




The Company has not applied the requirements of Ind AS 116 for leases of low value
assets.

The Company has excluded the initial direct costs from measurement of the right-of-use
asset at the date of transition.

The Company has used hindsight, in determining the lease term if the contract contains
options to extend or terminate the lease.

On transition to Ind AS 116, the Company recognized right-of-use assets amounting to<
2,843.05 lacs relaxed accumulated depreciation amounting to ¥1,481.30 lacs, lease
liabilities amounting to T 1,274.35 lacs.
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37

38

Segment Reporting:(IND AS 108)

The Company's business activity primarily falls within a single business segment based on the nature of activity involved, which is in line with the business
risks attached with the segment having regard to the internal organisation and management structure. The CODM reviews the Company's performance as
a single business segment and not at any other disaggregated level.

Fair value measurements
Financial Instruments by category
All financial instrument as at 31 December 2021 and 31 December2020 are measured at amortised cost.

Fair Value Hierarchy:

Financial assets and financial liabilities are measured at fair value in the financial statement and are grouped into three levels of a fair value hierarchy. The
three levels are defined based on the observability of significant inputs to the measuerement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liabiltiy.

Fair value of insruments measured at amortized cost. (% in Lakhs)
Particulars Level As on 31st As on 31st
December 2021 | December 2020
Loans Level 3 = -
Other Assets Level 3 385 333
Total 385 333

The carrying amount of trade receivables, cash and cash equivalents, and other bank balances, current oans, other current financial assets, current
borrowings, trade payables and other financial liabilities are considered to be approximately equal to the fair value

Capital Management:
Equity share capital and other equity are considered for the purpose of Company’s capital management.

The Company is cash surplus and has no capital other than Equity. The Company is not exposed to any regulatory imposed capital requirements.
The cash surpluses were invested in income generating debt instruments (including through fixed deposits) depending on economic conditions in line with

The Company does not have any borrowings and does not borrow funds unless circumstances require.

(X in Lakhs)
Particulars ] 31st December I 31st December
Net debts* There is no debts to the company.
Total Equity 24,824 21,860
Net debt to equity ratio [ | Capital structure comprised of only equity as no external

*Net debts is equal to total borrowings reduced by cash & cash equivalents. It is not calculated as there is no external debts in the company's capital
structure.
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39 Financial Risk Management:
The Company's business activities are exposed to a variety of financial risks, namely liquidity risk, market risks and credit risk. The Company’s senior

A. Management of Liquidity Risk:

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. The Company’s approach in managing
liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing this, management
considers both normal and stressed conditions.

The Company maintained a cautious liquidity strategy, with a positive cash balance throughout the year ended 31st December, 2021 and 31st December,
2021. The Company's principal sources of liquidity are 'cash and cash equivalents' and cash flows that are generated from operations. The Company has no
The Company regularly monitors the rolling forecasts to ensure it has sufficient cash on an on-going basis to meet operational needs. Any short term

The following table shows the maturity analysis of the Company’s financial liabilities based on contractually agreed undiscounted cash flows along with its

Particulars Carrying Amount Undiscounted amount Total
Payable within 1 | More than 1 year

As at 31 Dec, 2021

Non-derivative liabilities

Other Financial Liabilities 3,232 1,961 1,271 3,232
Provisions 693 693 693

As at 31 Dec, 2020

Non-derivative liabilities

Other Financial Liabilities 2,305 1,288 1,017 2,305

Provisions 613 362 250 613

B. Management of Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails to meet its contractual obligations.

Trade Receivables:

Credit risk is the risk of financial loss to the company if a customer or counter-party fails to meet its contractus! obligatios.

Major source of credit risk at the reporting date is from trade receivables as these are typically unsecured. There is absence of proper trade receivables
management policy. The Company estimates the expected credit loss on the basis of past data and experience. Expected credit losses of financial assets
are estimated on the basis of historical data provided the Company has reasonable and supportable data. On such an assessment the expected loss on
trade receivables as on Dec 31, 2021 are Rs. 330.44 lakhs.

Review of outstanding trade receivables and financial assets is carried out by Management at every month end. Company has a
practice to provide for doubtful debts on a case to case basis after considering inter-alia customer's credibility etc.

Cash and Bank Balance
Bank balances are with reputed banks. Hence, there is no significant credit risk on such balances.

Deposits
Company has placed deposits with finacially reliable counter parties and hence the credit risk is not significant
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C. Management of Market Risk

The Company’s size and operations result in it being exposed to the following market risks that arise from its use of financial instruments:

(i) Currency Risk
(ii) Interest Rate Risk
(iii) Other Price Risk

The above risks may affect the Company’s income and expenses, or the value of its financial instruments. The Company’s exposure to and management of

these risks are explained below.

Potential Impact of Risk

Management Policy

Sensitivity to Risk

(i) Currency Risk

The Company’s exposure to the risk of changes in
foreign exchange rates relates primarily to the
Company's operating activities in exports &
expenses payable in foreign currency which is
majorly in US dollars.

If any major foreign currency risk arises in
future the Company will manage currency
exposures within prescribed limits, through
use of forward exchange contracts. Currently
to hedge the risk no forward exchange
contract booked during the year. The aim of
the Company’s approach to management of
currency risk is to leave the Company with no
material residual risk.

A 5% strengthening of the INR against foreign
currencies to which the Company is probable to be
exposed would have led to approximately an
additional Rs. 47.70 Lakh gain in the Statement of
Profit and Loss. A 5% weakening of the INR against
these currencies would have led to an equal but
opposite effect.

(i) Interest Rate Risk

The Company is not exposed to the interest rate
risk as there are no variable interest bearing
borrowings/ investments. The interest rate risk
arises due to uncertainties about the future market
interest rate on these borrowings/ investments,

The Company will implement policies and
guidelines including tenure of investment
made to minimise impact of interest rate risk
if any of the loans will be subject to interst
rate risk in future.

A 0.25% decrease in interest rates would have led to
approximately an additional NIL gain in the Statement|
of Profit and Loss (2021- NIL gain). A 0.25% decrease in
interest rates would have led to an equal but opposite|
effect.

(iii) Other Price Risk

The company currently has not made any!
investments and hence is not exposed to price risk.

The Company can be exposed to the price risk
due to investment in financial instruments. The
price risk arises due to uncertainties about the
future market values of these investments.The
Company has laid policies and guidelines to
minimise impact of price risk.

A 1% increase in prices would lead to approximately an
additional Rs. Nil gain in the Statement of Profit and
Loss. A 1% decrease in prices would lead to an equal but
opposite effect.
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